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DISCLAIMER
The name 'Presenter' refers to Pan African Resources PLC and its advisors, subsidiaries or affiliated companies.
This presentation has not been filed, lodged, registered or approved in any jurisdiction and recipients of this document should keep themselves informed of and comply with and observe all applicable legal and regulatory
requirements.
Statements or assumptions in this presentation as to future matters may prove to be incorrect. The Presenter makes no representation or warranty as to the accuracy of such statements or assumptions. Circumstances may
change and the contents of this presentation may become outdated as a result, and the Presenter has no obligation to update the presentation or correct any inaccuracies or omissions in this presentation.
Recipients should not treat this presentation as advice relating to legal, taxation or investment matters and are advised to consult their own professional advisers.
This presentation may not be reproduced in whole or in part, nor may any of its contents be divulged to any third party without the prior consent in writing of the Presenter.
The recipient acknowledges that neither it nor the Presenter intends that the Presenter act or be responsible as a fiduciary to the recipient, its management, stockholders, creditors or any other person. Each of the recipient
and the Presenter, by accepting and providing this presentation respectively, expressly disclaims any fiduciary relationship and agrees that the recipient is responsible for making its own independent judgments with respect to
any transaction and any other matters regarding this presentation.
Furthermore, the information contained in this presentation may also qualify as “inside information” as defined in the Financial Markets Act (Act No. 19 of 2012) (‘FMA’). In terms of the FMA
it is a criminal offence for a person who knows that he or she has inside information to –
• deal directly or indirectly or through an agent for his or her own account, or for the account of another person, in listed securities to which the inside information relates;
• disclose the inside information to another other than in the proper course of a person’s employment, profession or duties; and
• encourage or cause another person to deal or discourage or stop another person from dealing in the listed securities to which the inside information relates.
The Presenter makes no representations as to the actual value which may be received in connection with a transaction nor the legal, tax or accounting effects of consummating a transaction. Unless the expressly contemplated
hereby, the information in this presentation does not take into account the effects of a possible transaction or transactions involving an actual or potential change of control, which may have significant valuation and other
effects. The Presenter shall not have any liability for any loss suffered due to reliance being placed on this presentation the information contained herein or the oral presentations referred to.
Furthermore, the information contained in this presentation may also qualify as “inside information” as defined in the Market Abuse Regulation (“MAR”). It is a breach of MAR where a person possesses inside information and :
• uses that information by acquiring or disposing of, for its own account or for the account of a third party, directly or indirectly, financial instruments to which that information relates; or
• discloses that information to any other person, except where the disclosure is made in the normal exercise of an employment, a profession or duties
This presentation is for information purposes only and does not constitute an offer or invitation to subscribe for or purchase any securities, and neither this presentation nor anything contained therein nor the fact of its
distribution shall form the basis or be relied on in connection with or act as any inducement to enter into any contract or commitment whatsoever.
Some or all of the information contained in these slides and this presentation (and any other information which may be provided) may be inside information relating to the securities of the Presenter within the meaning of the
Criminal Justice Act 1993 and the Market Abuse Regulation (EU/596/2014) (“MAR”). Recipients of this information shall not disclose any of this information to another person or use this information or any other information
to deal, or to recommend or induce another person to deal in the securities of the Presenter (or attempt to do so). Recipients of this information shall ensure that they comply or any person to whom they disclose any of this
information complies with this paragraph and also with MAR. The term “deal” is to be construed in accordance with the Criminal Justice Act 1993 and with MAR. Recipients of these slides and the presentation should not
therefore deal in any way in ordinary shares in the capital of the Presenter (“Ordinary Shares”) until the date of a formal announcement by the Presenter in connection with the information contained in this presentation.
Dealing in Ordinary Shares in advance of this date may result in civil and/or criminal liability.
Neither these slides nor any copy of them may be taken or transmitted into the United States of America or its territories or possessions (“United States”), or distributed, directly or indirectly, in the United States, or to any
U.S. Person as defined in Regulation S under the Securities Act 1933 as amended, including U.S. resident corporations, or other entities organised under the laws of the United States or any state of the United States, or nonU.S. branches or agencies of such corporations or entities. Neither these slides nor any copy of them may be taken or transmitted into or distributed in Canada, Australia, Japan, or the Republic of Ireland, or any other
jurisdiction which prohibits such taking in, transmission or distribution, except in compliance with applicable securities laws. Any failure to comply with this restriction may constitute a violation of United States or other
national securities laws.
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FORWARD LOOKING STATEMENTS
Statements in this report that address exploration activities, mining potential and future plans and objectives of Pan African Resources are forward-looking statements and forward-looking information that involve
various risks, assumptions and uncertainties and are not statements of fact.

The directors and management of Pan African Resources believe that the expectations expressed in such forward-looking statements or forward-looking information are based on reasonable assumptions,
expectations, estimates and projections. However, these statements should not be construed as being guarantees or warranties (whether expressed or implied) of future performance.

There can be no assurance that such statements will prove to be accurate and actual values, results and future events could differ materially from those anticipated in these statements. Important factors that could
cause actual results to differ materially from statements expressed in this report include among others, the actual results of exploration activities; technical analysis; the lack of availability to Pan African Resources of
necessary capital on acceptable terms; general economic, business and financial market conditions; political risks; industry trends; competition; changes in government regulations; delays in obtaining governmental
approvals; interest rate fluctuations; currency fluctuations; changes in business strategy or development plans and other risks.

Although Pan African Resources has attempted to identify important factors that could cause actual results to differ materially, there may be other factors that cause results not to be as anticipated, estimated or
intended. Pan African Resources is not obliged to publicly update any forward-looking statements included in this report, or revise any changes in events, conditions or circumstances on which any such statements
are based, occurring after the publication date of this report, other than as required by regulation.
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INTRODUCTION
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CONSTRUCTION PROGRESS UPDATE
• Currently in final stages of construction, ahead of DFS schedule and on budget
 First gold produced – anticipated August 2018
• Steady state production to be achieved during October 2018
• Expansion to incorporate ETRP tonnage into Elikhulu - forecast to be completed by
December 2018
• Phase 1B of the TSF forecast to be completed during April 2019
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ELIKHULU PROCESS PLANT
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TSF EXTENSION LAYOUT
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TSF UPPER COMPARTMENT
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LEEUPAN DAM
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CONTRIBUTORS TO SUCCESSFUL PROJECT IMPLIMENTATION
• Involvement of owners team
 Selection of the best team, all who have been involved in similar projects
 Entire team involved during the DFS stages leading to minimal changes
during execution
• Better control of project scope minimising scope creep
• Owners team full authority to make project decision within approved scope
and costs thereby minimising “red-tape” and improving turnaround time
• Project executed on “target price” contracting philosophy
 Sharing of risks and benefits
 Adequately incentivised the EPC contractor to save costs and early
completion
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CONFIRMATORY INFILL DRILLING PROGRAMME
Infill drilling at the Kinross dam:
•

A total of 63 holes drilled (1,827m);

•

Drilling grid of 100m x 100m, well within the modelled variogram range of 345m;

•

Yielding a Proven Mineral Reserve at >90% confidence in short term planning; and

•

Drilling completed on the 24th of May 2018 (less than 2 months of active drilling)

Mineral Resource Model Update:
•

Currently being constructed and
to be declared during August
2018.

Upside:
•

Soil Resource to Reserve
conversion
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REMINING PLAN
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DEPOSITION PLAN
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TONNAGE TREATMENT PLAN
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ANNUALISED TONNAGE TREATMENT PLAN
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FORECAST ANNUALISED GOLD PRODUCTION PLAN AS PER DFS

* Excludes ETRP tonnage
* Soil material excluded from current production plan
* This soil material can be used to smooth production profile in later years
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OPERATIONAL KEY SUCCESS FACTORS
Organizational culture
•

Culture of accountability - no blame culture

•

Taking initiatives

•

Encouraging innovation

•

About my health & safety (my wellbeing)

•

Continuous improvement

•

About others health and safety (others wellbeing)

Human Resources

•

About the environment

•

•

About quality of my work

•

About the community in and around the operation

The operation requires technically proficient employees

Operational efficiencies and performance
•

Safety health and environment

•

Plant overall gold recovery

•

Plant tonnage treatment rate

•

Operating costs

I CARE (Culture of Accountability, Respect / Responsibility
and Efficiency)

Managing local community
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CERTAIN KEY RISKS, MITIGATIONS AND OPPORTUNITIES
Risk

Mitigation

Confidence level on tonnage and grade
can negatively affect the project returns
and make the project unviable (2008
drilling work conducted by Harmony)

•
•
•
•

Poor performance of the Hydraulic
Mining and Deposition contractor will
negatively affect gold produced and
revenues

•
•

Not achieving designed recoveries in the
process plant will negatively affect the
gold produced and the revenues.

•

•

•

The numerous studies and reviews carried out “in-house” by
Harmony in 2008, SGS in 2009, SRK in 2011
PAR appointed SRK to carry out a SAMREC compliant
Resource Estimate
DRA as part of the DFS converted the resource to SAMREC
compliant Reserve Estimate
Confirmatory infill drilling programme conducted on Kinross TSF
in May 2018 to increase confidence level
Appointed experienced contractor with proven track record
Hydraulic mining and tailings deposition contract is onerous
towards the contractor with penalty for non performance.
PAR can terminate and takeover the contract if minimum
performance targets are not met
SGS carried out a PFS in 2009 which included detailed
metallurgical test work. Recovery 51.4% (excluding carbon and
CIL losses)
Two laboratories carried out additional test work (Maelgwyn
Consultants and Mintek), the results confirmed the 2009
recovery figures which were utilised in the plant design.
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RISK, MITIGATIONS AND OPPORTUNITIES
Risk

Mitigation

Theft of equipment from TSF and
Hydraulic mining can negatively affect
production plan

•
•

Phase 2 fence
Proactive security contractor and deploy technology solutions

Community unrest can temporarily stop
operation

•
•
•

Maintain current community engagement efforts
Make a REAL difference in our communities
Evander transformation trust undertaking meaningful projects
within community
Including the sourcing from local businesses in preferential
procurement practices

•
Design assumption in terms of water
supply is not realised and negatively
affects tonnage treatment

•

•

Water supply designs and calculations in the DFS were
reviewed by PAR owners team and RMB technical adviser (The
Mineral Corporation) and were found to be appropriate.
Develop contingency plan for additional water source / supply if
EGM underground mining does not continue

Opportunities
•

Increased tonnage treatment into the plant – contract with Fraser Alexander incentivise the contractor
to reclaim higher tonnage.

•

Plant optimisation can result in higher gold recovery and lower reagent consumptions.
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Thank you
I CARE
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