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METOREX LI M TED (' METOREX' ) DI SPOSES OF STAKE | N PAN AFRI CAN
1. | NTRODUCTI ON

Pan African has been inforned that its controlling sharehol der, Metorex, has
been engaged in a bookbuilding exercise in order to dispose of its
approxi mately 53. 4% sharehol ding in Pan African ('the Metorex Bookbuild' ). The
results of the Metorex Bookbuild were announced by Metorex on SENS earlier

today and notified in witing to the Conpany.

The Metorex Bookbuild was conducted exclusively in regard to the shares held by
Metorex in Pan African and did not involve the issue of or subscription for any
new Pan African shares. The Metorex Bookbuild is expected to significantly
increase the liquidity of trading in Pan African shares as a consequence of the
i ntroduction of nore institutional and retail shareholders to Pan African and

the renoval of Metorex as the controlling sharehol der of Pan African

Shanduka Gold (Proprietary) Limted (' Shanduka Gold') has, in addition to the
share exchange ('the Shanduka Share Exchange') detailed in the announcenent

dated 19 June 2009 ('the Share Exchange Announcenent'), increased its



sharehol ding in Pan African through the purchase of an additional 5% of the
enl arged share capital of Pan African post the Share Exchange, subject to the
terns and conditions set out in paragraph 4 bel ow

2. RESULTS OF THE BOOK BU LD

Pan African is pleased to note that the Metorex Bookbuild was oversubscri bed.
The price at which Metorex di sposed of its Pan African shares through the

Met or ex Bookbuild was ZAR 0. 65 per Pan African ordinary share (approxi mately

4.9 pence).

Pan African has been inforned that the following entities acquired Pan African

shares through the Metorex Bookbuil d:

Pr eShanduka

Shar e Exchange

Acqui red by No of Shares % of Pan
African
Coronation Fund Managers Limted 244, 400, 000 21.97%
Allan Gray Linmted 107, 000, 000 9.62%
Shanduka Gold 1 70, 417, 036 6.33%
JP Morgan Securities (United 60, 000, 000 5.39%
Ki ngdon)
I nvestec Linmted 50, 000, 000 4.49%

O her purchasers 61, 923, 440 5.57%



Tot al 593, 740, 476 53.37%

Note 1. Subject to the suspensive conditions set out in paragraph 4

bel ow.

3. BLACK ECONOM C EMPONERIVENT

Sharehol ders are referred to the Share Exchange Announcenent. Shanduka has
purchased an additional 70,417,036 shares in Pan African through the Metorex
Bookbui Il d ('the Additional Shanduka Acquisition'), thereby raising its
sharehol ding in Pan African to 26% of the share capital of Pan African as

enl arged by t he Shanduka Share Exchange, but subject to the conditions set out
i n paragraph 4 bel ow.

Upon i npl enentati on of the Shanduka Share Exchange and the Additional Shanduka
Acqui sition, Pan African and all of its operations will be fully enpowered.
The Shanduka Share Exchange renmins subject to the conditions precedent

detailed in the Share Exchange Announcenent.

4. CONDI TI ONS PRECEDENT TO THE ADDI Tl ONAL SHANDUKA ACQUI SI Tl ON
The Additional Shanduka Acquisition is subject to the follow ng conditions

precedent:

* to the extent required, the South African Securities Regul ati on Pane
("SRP') ruling that the Additional Shanduka Acquisition is not an 'affected
transaction' as defined in the Securities Regul ation Code on Take-overs and
Mergers and the Rules of the SRP and that Shanduka Col d shall accordingly
not have any obligation to make a mandatory offer to the sharehol ders of

PAR;



* Metorex delivering to Shanduka witten confirmation fromthe United Ki ngdom
Panel on Takeovers and Mergers confirnming that the provisions of the City
Code on Takeovers and Mergers shall not apply to the Additional Shanduka

Acqui sition; and

* Metorex obtaining a fairness opinion froman i ndependent expert to the
effect that the terns and conditions of the Additional Shanduka Acqui sition

are fair to Metorex sharehol ders.

5. OTHER
Upon i npl enentati on of the Additional Shanduka Acquisition, Metorex will no
| onger hold a disclosable interest in the Conpany. Prior to the Share Exchange,

t he new shareholders with a disclosable interest in the Conpany are as foll ows:

Subscri bers No of Shares % of Pan
African
Coronati on Fund Managers Limted 244, 400, 000 21.97%
Allan Gray Limted 107, 000, 000 9.62%
Shanduka / Metorex 1 70,417,036 6. 33%
JP Morgan Securities (United 60, 000, 000 5.39%
Ki ngdom)
I nvestec Limted 50, 000, 000 4. 49%

Note 1: Subject to inplenentation of the Additional Shanduka Acquisition.



6. PROPOSED TERM NATI ON OF THE METOREX MANAGEMENT CONTRACT | N RESPECT OF

BARBERTON M NES

Metorex currently has a nanagenent contract in respect of Barberton M nes
(Proprietary) Linmted (' Barberton Mnes')('the Metorex Contract'). Pan African
and Metorex are in the process of negotiating an earlier termnation of the
Met orex Contract and full details of the termination ternms and conditions wll
be announced as soon as the parties reach an agreenent. The term nation of the
Met orex Contract will be executed in an orderly fashion and will not disrupt

operations at Barberton M nes.

7. PROPOSED CHANGES TO THE PAN AFRI CAN BOARD OF DI RECTORS

Fol  owi ng i npl ementati on of the Shanduka Share Exchange Agreenment and the

Addi tional Shanduka Acquisition, the board of directors of Pan African intends
toinvite M Cyril Ramaphosa and M Rowan Snith from Shanduka Gold to join the
Pan African board. The Pan African board of directors has indicated that it

woul d seek to el ect M Ramaphosa as non-executive chair.

Furt hermore, M Charl es Needham representing Metorex, has resigned fromthe
Pan African board with imediate effect. In the interest of effecting a snoboth
exit and not to disrupt the affairs of Pan African, M Maritz Smith, currently
the finance director of Pan African and al so a Metorex representative, wll
tender his resignation as a director of Pan African as soon as Pan African

appoi nts a new finance director.

Jan Nel son, Chief Executive Oficer of Pan African, stated:

"W are pl eased that Shanduka has becone the | ong term enpowernment partner for

the entire Pan African Group at hol di ng conpany | evel upon inplenentation of the



Shanduka transactions. W believe that the newy diversified sharehol der base
and the introduction of Shandukaat hol di ng conmpany levelwill reap further

rewards for all our stakehol ders.'

Rowan Smith, Mnagi ng Director of Shanduka Resources (Pty) Ltd, said:

' Shanduka has naintai ned a successful working relationship with Pan African for
the | ast twoyears and is | ooking forward to developing this relationship in the
future. The ShandukaGrouphas illustrated its confidence in Pan African through

the acquisition of a further stake in the conpanyduring the Metorex Book

bui | di ng exercise."'
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