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Consol i dat ed unaudited provisional results for the year ended 30 June 2009

Pan African Resources PLC (AIM PAF, Altx: PAN), the African focused gold

nm ni ng conpany, is pleased to report its results for the year ended 30 June

20009.

SALI ENT FEATURES

Cor por at e:

* EBITDA increased 30%to £17.8 nmillion (2008: £13.7 nillion);



* Unhedged and debt-free;

* Strengt hened nmanagenent team

* Dividend of 0.02555p per share declared at the Interimresults.

M ni ng Operati ons:

* Underground gol d production increased by 15%to 94,9090z (2008: 82,4360z);

* Headgrade i nproved by 16%to 10.32g/t (2008: 8.9g/t);

* Reserve base increased by 22%to 600koz (2008: 490koz);

* Total cash cost decreased to US$469/ 0z (2008: US$476/ 0z).

Growm h Projects:

* Acquisition of 100% stake in Phoenix PlatinumMning (Pty) Ltd (" Phoeni x

Platinum ), a tailings retreatnment project in South Africa;

* Exploration projects in the Central African Republic (TCAR ) and Ghana
termnated, as drilling results did not neet Conpany's criteria to continue
with exploration, resulting in the inpairnent and cessation of exploration

costs in these countries.

Jan Nel son, Chief Executive Oficer, comented: 'The ability of the Conpany to
continue to denonstrate year-on-year growh in productivity, together with

encour agi ng cost control neasures, will ensure we continue to deliver



shar ehol der val ue. Early-stage exploration expenditure has been terninated,

Phoeni x Platinumis on schedule to further grow the revenue stream and

addi tional productivity inprovenment initiatives at Barberton are set to

increase the profitability of the Conpany. W are favourably positioned to take

advant age of further val ue-enhancing grow h opportunities.'

Presentati on and conference call details:

Pan African Resources will host a presentation today, 1 Septenber 2009, at

10. 00am South African tine (9:00am UK tine) at the Grace Hotel in Rosebank

The conference call dial- in nunbers are:

UK: 0808 234 6771

SA: 0800 200 648

PLAYBACK wi || be available from 11: 30am on 1 Septenber 2009 on + 27 11 305 2030

with code 29992#

12 Mont hs 12 Mont hs

ended ended

30 June 2009 30 June 2008

Revenue (GBP) 53, 000, 352 39, 254, 557

EBI TDA (GBP) 17, 864, 321 13, 710, 819

Attributable Profit (GBP) 4,403, 535 5, 460, 067



EPS (pence) 0. 40 0.52

HEPS (pence) 0. 85 0.52
Wei ght ed average nunber of shares in 1,104, 367, 219 1, 043, 789, 285
i ssue

Nat ure of Busi ness

Pan African is a gold mning conpany that produces approxinately 100, 0000z per
year. Its focus is on devel oping | ow cost, high margin production or near
production projects. The Conpany has no debt, is unhedged and is able to fund

all of its current on-mne capital fromcurrent cashfl ows.

Overal | Performnce

Fi nanci al perfornmance

G oss Revenue fromgold sales anbunted to £53 million (2008: £39 nmillion), with
the total cost of production being £28.5 million (2008: £25.1 million). Tax
amounted to £8.2 million (2008: £4.4 nmillion), other expenses were £1.4 million
(2008: £0.3 million), and an exploration expenditure inpairnent charge was £5

mllion (2008: £nil).

EBI TDA for the year under review was £17.8 nmillion (2008: £13.7 million). Cash
operating profit at Barberton Mnes (Pty) Ltd ( Barberton Mnes') increased to
£20.5 nmillion (2008: £11.7 nillion), despite an increase in the cost of

production to £28.5 million (2008: £25.1 mllion). Hi gher costs were linked to

increases in the prices of consunables, electricity and wages.



The increase in mning profit is a direct result of the average spot gold price
i ncreasing to US$867/0z (2008: US$823/0z) and an average US$: ZAR exchange rate
of ZAR9.00 (2008: ZAR7,30). The effective ZAR gold price achi eved was

ZAR251, 829/ kg (2008: ZAR187, 000/ kg) .

Income tax increased to £8.2 nmillion (2008: £4.4 million) as a result of an
increase in the profit margin as well as the unredeened capital bal ance being

fully utilised in 2008.

Basi ¢ headl i ne earnings per share inproved by 63% from 0.52 pence reported in

2008 to 0.85 pence for the current year

Saf ety and Training

The safety results have inproved year-on-year, apart fromthe lost tine
injuries. Shifts lost and the nunber of reportable accidents have decreased.
The Conpany is pleased to report no fatalities for the year. The Consort
section achieved a nmllion fatality free shifts over a seven year period and
the Fairview section is approaching two nmillion fatality free shifts. The
safety of the Goup's enployees is of paranmount inportance and the Conpany runs

approved training programes at its mning operations.

Revi ew of Barberton M ning Operations

Qperati ng perfornmance

A total of 97,3530z (2008: 99,0780z) of gold was sold fromthe Barberton mning

operation (which conprises the Fairview, Sheba, and New Consort sections), a

decrease of 1.7%fromthe previous year. Total underground gold production



however increased by 15%to 94,9090z (2008: 82,4360z). This was despite a 0.4%
decrease in tons mlled to 313,952t (2008: 315,305t), which was offset by an

i ncrease in headgrade of 15.9%to 10.32g/t (2008: 8.9g/t).

Production fromthe Calcine tailings damretreatnment project yielded 3,9550z of
gold. No further production is expected fromthis project. Total mne cash

costs decreased marginally by 1.47%to US$469/ oz (2008: US$476/ 0z).

2009 2008 2007 2006 2005
Tons M1l ed (t) 313,952 315,305 330,367 313,779 316,094
Headgr ade (g/t) 10. 32 8.9 9.2 10. 7 11.1
Overal |l Recovery (9% 91 91 92 92 92
Pr oducti on: (0z) 94, 909 82, 436 90, 022 99, 281 103, 847
Under gr ound
Production: Calcine (0z) 3,955 13,513 - - -
Durp
Gold Sold (0z) 97, 353 99, 078 89, 572 99, 924 102, 914
Average Price: Spot (US$/ 0z) 867 823 640 528 433
Average Price: Hedge (US$/0z) - 451 415 438 511
Total Cash Cost US$/ (US$/o0z) 469 476 465 429 427

oz sold



Capital Expenditure  (GBP) 4,052,440 2,901,792 1,637,359 1,091,965 1,021, 041

Exchange rate - (ZAR/ 14. 39 14, 68 13,95 n/ a n/ a
aver age GBP)
Exchange rate - (ZAR/ 12. 66 15, 56 14, 18 n/ a n/ a
cl osi ng GBP)

Reserve Repl acenment Projects

Sheba - Southwel | adit

The re-equi pping of the Western Cross and Birthday areas was conpl eted

successfully and plans are in place to conmence mning in this area.

Sheba - 35 ZK Decl i ne

The 35 ZK decline was sunk 71.7 nmetres and station devel opnent has comenced. A

further 180m of devel opnent is required to access the main ZK orebody.

Sheba - Edwin Bray to Thomas & Joe's Luck orebodies

Exploration drilling at the Thomas orebody has been conpl eted. The devel opnent
of the 7 level haulage and the return airway continued during the year and a
total of 740 netres of devel opnent was conpl eted. The Eureka orebody was
exposed and further drilling is planned in the com ng year to define additiona
orezones. A further 600 netres of devel opnent remains to the Thomas and Joe's

Luck orebodies



Consort - 45 level exploration drive

On 45 level, 227 netres of exploration devel opnent was conpl eted and
exploration drilling confirnmed the up dip extension of the Bullion orebody
currently being mned on 50 level. Further drilling is planned in the com ng

year to continue definition of the Bullion orebody.

Consort - 50 | evel declines

At Consort, mning flexibility remains problenmatic and capital devel opnent to
repl ace ore reserves continue. At the 50W area, 224 netres were sunk in the
two declines which are on target to open up the east and west ore bodies bel ow

50 level. Sinking in the coming year will continue to expose the next |evels.

Fairview - 60/62 |evel devel opnent

Devel opment on 60 and 62 level to replace ore reserves progressed well and a
total of 817 metres was conpleted. A further 535m devel oprment is required to

conpl ete the devel opnent required to access the MRC orebody.

58 ZK and MRC Horizon expl oration devel oprment

A total of 128 netres was conpleted on 58 level and 72 nmetres on the 60 |eve
to access the ZK and MRC ore bodies respectively. A further 800 netres of
devel opnent is required to access the down-di p extension of the ZK orebody on
60 level. The 58 | evel devel opnent is approximtely 100 netres fromthe zZK

or ebody.

Fairview - 3 Shaft deepening



Wrk to open up the No.3 sub-incline shaft bottom to enable the deepening of
the shaft, is progressing satisfactorily. Cleaning to below 64 |evel elevation
was conpl eted during the year. The w dening of the bottom portion, between 62
and 64 |levels of the No.3 sub-incline shaft, is planned whereafter shaft
sinking to 68 level will conmence. A further 180 netres of shaft sinking is
required to reach 69 level, whereafter access to the |l e Roux and hope orebodies

will require 200 netres of devel opnent.

El ectricity

Bar bert on M nes enbarked on power saving initiatives to reduce total denand by
10% The | argest consumer of energy is conpressed air generation and the m ne

is in the process of replacing older conpressors with nodern efficient units.

Revi ew of Near-Term Production Projects

Phoeni x Plati num - South Africa

Effective May 2009, the Conpany acquired 100% of Phoeni x Platinum Mning, for £
5.2 mllion. Phoenix Platinumwas acquired from Metorex Limted (" Metorex') and

is now a wholly owned subsidiary.

The recent acquisition of Phoeni x Platinumdoes not change the gold focus of
the Conpany. Prelimninary sanpling and recovery results have exceeded
expectati ons and managenent's proactive actions could see plant construction as
early as February 2010, with production likely in Decenber 2010. However, this
production outlook is sensitive to managenent's ability to secure plant

| ocati on.

Revi ew of Growth Projects



Mani ca Gold Project - Mbzanbi que

Since Pan African acquired the Manica gold project the resource has been

i ncreased over a three year period, fromO0.50Mz to 2.571Mz. An in-house
pre-feasibility study was conpleted in the year under review The results of

t he study, as announced on 4 June 2009, indicated that a change of strategy was
necessary in order to optinise project value. Wrk planned for the com ng year
wi Il focus on regional consolidation of oxide resources with the objective to
define significant non-refractory ore that can be mned fromsurface, requiring

| ess capital and fast tracking potential production.

Revi ew of Exploration Projects

Ghana and the Central African Republic (T CAR)

The results fromthe first phase of drilling on the projects in Ghana and the
CAR have not met the Conpany's criteria to continue with further exploration
activity. As a result exploration activity has been term nated, |leading to an

i mpai rment charge of £5 nillion.

Capital Expenditure and Commitnents

Capital expenditure at Barberton Mnes totalled £4 mllion, of which £2.1
mllion was spent on devel opnent and drilling to replace current depleted gold
reserves and to grow the m neabl e resource base. The balance of £1.9 nmillion
was spent on equi pnent and the mai ntenance of current infrastructure on the

m ne.

Expl oration expenditure at the Conpany's projects in Myzanbi que, Central



African Republic and Ghana totalled £1.8 mllion for the financial year.

Contracted capital commtnents at the end of the financial year amounted to £
62,231. Qperating | ease conmmtnents, which fall due within the next year
anount to £176,651 whilst interest bearing comitnents of £20,669 fall due

during the follow ng year.

Di rectorshi p Changes

The board announced the resignation of M Sinon Ml one, effective 20 January

2009 and the resignation of M Charles Needham effective 26 June 2009.

Accounting Policies and basis of preparation

The financial information set out in this announcenent does not constitute the

Conmpany's statutory accounts for the year ended 30 June 2009.

The financial information included in this prelinnary announcenent has been
prepared in accordance with the recognition and neasurenment criteria of
International Financial Reporting Standards (I FRS ), this announcerment does
not itself contain sufficient disclosure information to conply fully with | FRS
The Conpany expects to publish full financial statements which conmply with | FRS
in Cctober 2009. This prelimnary announcenent was approved by the board on 28

August 2009.

Share Capital changes

1. 722 724 shares were issued to Goldiam SARL at 5.5p per share in relation to

t he Novation Agreenent dated 21 July 2008.



2. 12 000 000 shares were issued to SEVMS Exploration Services Linmted and Birim
ol dfields (Ghana) Linmited at 6p in exchange for the licence rights of the

Akrokerri exploration property, dated 6 March 2009.

Directors Dealings

The Conpany was informed on 26 and 27 Novenber 2008 that M Jan Nel son, the
Conpany's Chi ef Executive Oficer, registered the acquisition of 30,000 and
17,308 ordinary shares of 1 pence each in the Conpany on that day at a price of

50 South African cents per share.

D vi dend

A di vidend of 0.2555 pence per share was declared at the InterimResults. The
di vidend was declared in the currency of the United Kingdom and paid on
Wednesday, 8 April 2009. No further dividend is being declared. Future

di vidends will be determ ned by the Board, after considering the Goup's

cashfl ow requi rements and growt h options.

Post Bal ance Sheet Events

On 19 June 2009, the Conpany announced that it had concluded an agreenment with
Shanduka Gold (Pty) Ltd (" Shanduka') whereby Pan African woul d acquire
Shanduka' s 26% sharehol ding in Barberton Mnes in exchange for the issue of new

295, 751, 549 ordi nary shares to Shanduka.

Thi s share exchange transacti on with Shanduka becane effective on 21 August
2009 and all ows Shanduka to appoint two representatives to the Board of Pan

African in a non-executive capacity.



On 26 June 2009, Metorex announced that it had engaged in a book building
exerci se to dispose of its 53,4% shareholding in Pan African. In addition to
its 21% shareholding in Pan African issued via the share exchange transaction
det ai | ed above, Shanduka announced that it would acquire an additional 5% of
the enl arged share capital of Pan African through the book build. As a result,
Shanduka increased its shareholding in Pan African to 26% The bal ance of the

shares sold by Metorex was taken up by institutional investors.

The foll owi ng changes to the Board of Pan African have been proposed and will

be confirmed at the upconi ng Board neeting:

* M. Cyril Ramaphosa, Executive Chairman of Shanduka G oup (Proprietary)

Limted, will be appointed as Non-Executive Chairman.

* M. Keith Spencer will renmain on the Board as independent, Non-Executive

Deputy Chair man.

* M. Rowan Smith from Shanduka G oup will be appointed as a Non-Executive

D rector.

* M. Maritz Smith, previously a representative of Metorex, has resigned with
i medi ate effect as Financial Director; M. Cobus Loots will replace himas

Fi nanci al Director.

* M. John Hopwood, M. Rob Still and M. Jan Nel son remain nmenbers of the

Boar d.

On 1 July 2009, the Conpany announced that Barberton M nes had cancelled the
Met or ex managenent agreenent for a consideration of £314,000. The Conpany al so

announced that the outstandi ng consideration of £954,759 to acquire 100% of



Phoeni x Pl ati numwoul d be paid to Metorex by no |later than 30 Septenmber 2009.

During August 2009, Barberton M nes reached 2-year agreements with both the
Nati onal Union of Mneworkers ("NUM) and the Underground Associati on of South
Africa (TUASA') on wage increases. The percentage increases which include all

t he changed benefits cane to 13% for NUM and 11% for UASA enpl oyees. The second
year increase will be the average Consunmer Price Index ("CPl') plus 1 %wth a
guaranteed m ni rum of 7.5% The Conpany and Unions will also return to the

negotiation table if the gold price falls bel ow ZAR190, 000/ kg.

Future Prospects

The Conpany is now a fully independent business and operator with a newy

structured and enpowered board. Full ownership of the flagship Barberton M nes

and the near-term production Phoeni x Platinumproject will not only be future

ear ni ngs enhanci ng, but will also sustain self-funding, profitable growh and

the pursuit of opportunistic acquisitions.

By order of the Board

K C Spencer J P Nel son

Chai rman Chi ef Executive Oficer

1 Septenber 2009

Fi nanci al Statenents



Consol i dated | ncone St at enent

Revenue

ol d sal es

Real i sati on costs

On - nmine revenue

Cost of production

Depreci ati on

Mning Profit

O her (expenses) / incone

Operating incone before finance costs

Year ended

30 June 09

(Unaudi t ed)

53 000 352

(140 546)

52 859 806

(28 504 686)

(2 360 431)

21 994 689

(1 465 336)

20 529 353

Year ended

30 June 08

(Audi t ed)

39 254 557

(106 277)

39 148 280

(25 163 675)

(1 965 872)

12 018 733

(273 786)

11 744 947



Fi nance i ncone

Fi nance costs

| npai rment costs

Profit before taxation

Taxati on

Profit after taxation

Attributable to:

Equi ty hol ders of the parent

M nority interests

Ear ni ngs per share (pence)

Di | uted earni ngs per share (pence)

Wei ght ed average nunber of shares in

i ssue

816 754

(9 933)

(5 025 463)

16 310 711

(8 219 425)

8 091 286

4 403 535

3 687 751

8 091 286

0. 40

0. 39

1 104 367 219

217 288

(17 006)

11 945 229

(4 366 543)

7 578 686

5 460 067

2 118 619

7 578 686

0.52

0.51

1 043 789 285



D | uted nunber of shares in issue 1 117 367 219 1 073 789 285

Headl i ne earnings per share is

cal cul at ed

Headl i ne ear ni ngs 9 428 998 5 460 067
Headl i ne earni ngs per share (pence) 0.85 0.52
Di | uted headline earnings per share 0.84 0.51
(pence)

Consol i dat ed Bal ance Sheet

30 June 2009 30 June 2008
(Unaudi t ed) (Audi t ed)
£ £
ASSETS
Non-current assets
Property, plant and equi pnrent and M neral 31 801 235 20 069 814

Ri ghts

Rehabilitation trust fund 2 357 266 1 739 522



I nt angi bl e assets

Goodwi | |

Current assets

Il nventori es

Trade and ot her receivabl es

Cash and cash equi val ents

TOTAL ASSETS

EQUI TY AND LI ABI LI TI ES

Capital and reserves

Share capital

Share Prem um

Transl ati on Reserve

Share Option Reserve

12

21

67

72

11

37

038

000

197

358

201

389

948

146

125

899

531

549

616

714

831

363

213

301

877

708

891

997

639

690

12 837

21 000

55 647

377

2 972

5 419

8 770

64 417

10 998

37 267

045

714

095

974

776

489

239

334

664

475

(1 118 262)

285

312



Ret ai ned i ncone

Mer ger Reserve

Equity attributable to equity hol ders of

par ent

M nority interest

Total equity

Non - Current liabilities

Long termliabilities - Interest bearing

Long term Provi sions

Def erred Taxati on

Current liabilities

Trade and ot her payabl es

Short termliabilities - Interest bearing

Short term Provi sions

Payabl e to another G oup Conpany

11 537

551

(10 705 308)

52 939

3 420

56 360

2 933

6 752

9 685

3 719

20

1151

954

460

942

402

105

432

537

787

669

895

759

9 946

021

(10 705 308)

46 673

3 694

50 368

16

2 219

5 201

7 438

2 754

89

711

902

869

771

822

954

245

021

795

269

085



Current Tax Liabilities

TOTAL EQUI TY AND LI ABI LI TI ES

Group Consol i dated Cash Fl ow St at enent

NET CASH FROM (USED I N) OPERATI NG ACTI VI TI ES

I NVESTI NG ACTI VI Tl ES

D vi dends recei ved

Additions to property, plant and equi prent,

mneral rights

Addi tions to intangibles

Loans to subsidiaries

Fundi ng of rehabilitation trust fund

253 659 3 055 393
6 100 769 6 610 542
72 146 708 64 417 334
G oup
£
2009 2008
7 582 060 11 239 529

(4 318 424) (3 031 659)

(1 580 349) (2 652 270)

193 347 4 126



Cash (outflow) / inflow on acquisition of

subsi di ary

NET CASH USED | N | NVESTI NG ACTI VI TI ES

FI NANCI NG ACTI VI Tl ES

Borr owi ngs Rai sed

Borrow ngs repaid

Shar es | ssued

NET CASH (USED I N)/ FROM FI NANCI NG ACTI VI Tl ES

NET | NCREASE / (DECREASE) | N CASH AND CASH

EQUI VALENTS

Cash and cash equival ents at the begi nning of

t he peri od

Ef fect of foreign exchange rate changes

CASH AND CASH EQUI VALENTS AT THE END OF THE

PERI CD

G oup Statenment of Changes in Equity

(4 205 144)

(9 910 571)

1 145 710

(190 952)

954 759

(1 373 752)

5 419 489

(1 656 436)

2 389 301

226 164

(5 453 639)

(179 591)

784 624

605 033

6 390 923

422 416

(1 393 850)

5 419 489

Share  Share Preference Hedgi ng and Retai ned Share Mer ger

M nority Total



Capital Premium share transl ati on earnings option reserve
I nt erest

account capital reserve reserve
and

prem um

Bal ance at 30 4 180 4 076 5 578 175 (1 041 234) 4 128 360 (6
576 12 794

June 2007 032 769 485 954 189 702)
250 604

| ssue of 6 818 33 190 - - - - -
- 40 009

shares 632 706
338

Redenpti on of - - (5 578 - - - -
- (5

shares 175)
578 175)

Current year - - - (77 028) - - -
- (77 028)

nmovemnent

Profit / - - - - 5 460 - -
118 7 578

(loss) for 067
619 686

t he year

Share Based - - - - - 156 952 -
- 156 952

paynment -
Charge for

t he year



Current year
- (4

mer ger
515 606)

Bal ance at 30 10 998 37 267

694 50 368

June 2008
869 771

| ssue of
- 759 749

shares

Redenpti on of

shares

Current year
- 3 649

nmovenment
901

Profit /
687 8 091

(loss) for
751 286

t he year

D vi dend
(3 (6

| ssue
678) 773 683)

Shar e Based
- 264 378

664

127 227 632

475

522

(1 118 262)

3 649

9 946

021

901 -

- 4 403

535

- (2

812 005)

285 312

264 378

(4

515 606)

(10

705 308)

961



paynent -
Charge for

t he year

Current year -

mer ger

Bal ance at 30 11 125

420 56 360
June 2009 891
942 402

For further infornation on Pan Afri

at ww. panaf ri canr esour ces. com

37 899

997
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