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EXECUTIVE SUMMARY

INTRODUCTION

Pan African Resour cetsi oPnL Cc o(ndpPaAnRyé ) g u catne de xopnl otrrae Al M Mar
Exchange plc (OLSEO6), plans to acquire the 74% stake in
(0OMetorex06) through a r ever ssea diveapldepablicanininggcbmp®ni iRcorpoyatedlie theo r e
Republic of South Africa, with Iistings on the JSBn Li mi

to the Alternab)vefExbkhRad§&. (0ALT

SRK Consulting (Sdut Af ri ca) (Pty) Limited (0SRKO) has been con
independent competent personds report (OCPRO) on tthe ma
of BML located near Barberton imth Mp umal anga Province of South Africa (tt
to the Material Assets has been summarised in Table 1.



Table 1: Summary Table of BML Assets

Licence No.
Attributable and Licence
Asset Held by  to PAR Status expiry date Comments
area (ha)
Fairview Mine BML 74% Production ML28/2003 3,033.8643
26/10/2009 Application for conversion of mining
licence to new order mining right
submitted in October 2005. Award of
new order mining right expected by BN
soon
New Consort Mine BML 74% Production ML30/2003 2,520.8191 L . "
26/10/2009 Appl|cat|on for conversion of mining
licence to new order mining right
submitted in October 2005. Award of
new order mining right expected by BN
soon
Sheba Mine BML 74% Production ML29/2003 1,705.0645 — . -
26/10/2013 Appl|cat|on for conversion of mining
licence to new order mining right
submitted in October 2005. Award of
new order mining right expected by BN
soon
Calcine Project BML 4% Development Part of New na A project proposal to rework an old
Consort calcine dump and recover a portion of -
operation contained gold.
Exploration Project BML 74% Exploration 1,900.1227 New order prospecting right issued on
Protocol August 2006.
221/20086,
registered as
586/2006PR
10/11/2011

This CPR has been prepared in accordance with the requirements of Chapter 12 of the JSE Listings Requirements, togethe
the requirements of the AIM Rules for Companies of Jul)
GasCompanes i ssued by AIM on 16 March 2006 (the O0AI KandMi ni r
renewed trading on AIM during the middle of 2007. SRK has been informed that a copy of this CPR will be included in |
combined redmission damnment for AIM and préisting statement for ALTt he o Document 6) .

This report has been prepared wunder the direction of
responsibility for the document (Section 1.7). The report, howepeblighed by SRK, the commissioned entity, and
accordingly SRK assumes responsibility for the views expressed herein. Consequently all references to SRK médea the CP
versa

The effective dal)oéthiqrepbreis dedined te lmetl Janwry 20A7, arthiident with the Valuation

Date and any ca$low projections as incorporated herein.

PAR has cdmrmed in writing to SRK that to its knowledge, the information provided by it and BML was cordphetie
incorrect, misleading or irrelevant in any material aspect. SRK has no reason to believe that any material facts have
withheld.

The achievability of budgets and forecasts are neither warranted nor guaranteed by SRK. The forecastpérativagalsl
presented and discussed herein have been developed by BML, and cannot be assured; they are necessarily based on €
assumptions, many of which are beyond the control of BML and PAR. Futlimwvsaashd prpts derived from such forecast

are inherently uncertain and actual results may beasidgigimore or less favourable.

This report includes technical information, which requires subsequent calculations to derive subtotals, totals and weig
averages. Such calculations may inaoflegree of rounding and consequently introduce an error. Where such errors occur
SRK does not consider them to be material.

SRK consents to the issuing of this report in the form and content in which it is to be included in the Document.

TENURE

PARisa public exploration company I|isted on AIM with gol
PAR announced on 20 December 2006 that it plans to acquire the 74% stake in BML from Metorex through a reverse take
of PAR by Metorex thavould give Metorex 55% control of PAR.

Assuming the reverse takeover of PAR by Metorex goes ahead, PAR will have a 74% interest in BML, with the balance he
Shanduka Resources (Pty) Limited (0Shandukad).



Metorex is a public mining company, with listings on the JSE and the LSE. Metorex holds a 74% interest in BML, with
remaining 26% held by Shanduka. Assuming the revergeetake PAR by Metorex, PAR will hold a 74% interest in BML
and Metorex in tarwill hold a 55% interest in PAR (see Figure 2.1).

BML comprises three operating mines, Fairview, New Consort and Sheba. The BML is situated in the Magisterial Distric
Barberton, Mpumalanga Province, Republic of South Africa, some 370km easne$hiobgaand 47km soutlest of
Nelspruit (Figure 2.2).

The extent of BMLG&6s miner al rights holding both wint hin
Figure 2.3. Although the mineral rights holdings as described inJahk& Rigure 2.3 were acquired from ETC and Avgold in
2003, it appears that the mineral rights have not yet been transferred to BML.

Mining Right: BML is able to mine on Fairview, New Consort and Sheba Mines and operate in terms of the existing minil
licences ML28/2003, ML30/2003 and ML29/2003, respectively, which have been issued to BML in terms of section 9(1) of
Minerals Act. These licences are valid to 26 October 2009 (for Fairview and New Consort) and to 26 October 2013 for Sh
However, thesenining authorisations represent Old Order Mining Rights and BML is required in terms of the MPRDA to
convert these to New Order Mining Rights. BML showed SRK documentary evidence from the DME that the applications |
conversion were submitted in OctoP@05. BML advised SRK that all queries regarding the MWP and SLP have been resolve
with the DME, so that award of the new order mining right should occur soon.

Prospecting Right: BML was granted a Prospecting Right in terms of the MPRDA over some df4¥6bad (Protocol
number 586/2006) on 10 November 2006.

Surface Rights:The surface rights on Portion 1 of Bickenhall 346JU and Portion 1 of Bramber Central 348JU, which adjoin tl
Fairview mining licence (Figure 2.3), were combined as Fairviewrg42dgistered to BML by way of notarised transfer.
Certain mine infrastructurepoés and a tailings dam have been located on this property.

Table 2: Summary of Mineral Rights held by BML

Mineral
Right Title Area of
Mine Valid to Mineral Title (ha) Properties Covered
Mining Licences:
Fairview ML28/2003  26/10/2009  Goigand ~ 3.033.8643 |15 119, 120, 123, 124, 126,3388, 14@ 144 Section
silver A, Kaap Block;
Farms Worral 352JU, Birckenhall 346JU, Hayward 3:
Barberton district.
New Consort ML30/2003  26/10/2009 Gold and 2,520.8191 Lots 130, 131, 134137, 159 Section A, Kaap Block; L
silver 1916 200, 259 262, 265, 269, 281 Section D, Kaap
Block;
Farms Dublin 302J&Jamboyant 560JU, Hayward
310JU, Hilgard Muller 304JU, Moepei 559JU, Riversi
245JU, Tinto 300JU, Segalla 306JU, Whitwick 310JL
Barberton district.
Sheba ML29/2003  26/10/2013 G_Iold and 1,705.0645 | o 135, 133 142, 153, 155160, 162, 166, 167, 169
stiver Section A, Kaap Block, Farm Camelot 320JU, Barbel

district.

Prospecting Right: Protocol 1011172011 G414 and 19001227 | g 119, 120, 124, 18144, 150, 153 Section A Kaap
586/2006 silver Block;

Farms Birckenhall 346JU, Dycedale 368JU, Colombc
365JU, Wonderscheur 362JU, Covington 345JU
Barberton District.

GEOLOGY

This section describes the geology of the depusieddoy BML and gives a brief summary of the geology of the Barberton
Greenstone Belt (0BGBOG) .

The BGB is surrounded by a variety of granitic rock types that have been categorised into three magmatic cyclas based o
distinctive geochemical, geoclotogical andeld characteristics. The cyclg®ce the stages in the formation and genetic
evolution of the earliest sialic crust in the Barberton Mountain Land and they span a period of 600Ma commencing in al
3500Ma with the latest estimated to loaeerred about 2900Ma.

Most of the known occurrences of gold within the BGB have been found localised in the region to the nortieasidofiorth
the Barberton, known locally as the James and Sheba Hills, and in the area immediedstyod@®ahbeon, in the Moodies
Hills. Apart from these areas, additional gold concentrations occur along and adjacent to the major strike anchfaints as well



few localities in Swaziland near the grgretenstone contacts.

The ore bodies all occur in the nitgi of a complex, refolded, arcuate, sdiphing shear/fault system, the Sheba Fault Zone
developed between the Ulundi and Eureka synclines. The locations and geometries of the ore bodies themselves are stru
controlled and, due to the complefod®mational history of the host rocks, have variable strikes, dips and widths. Some are
continuous for several hundreds of metres, along strike and down dip, whereas others are discontinuous and not trac
between adjacent crosscuts or drill holes.

Consort Mine

The New Consort ore bodies are located in rock types that are stratigraphically similar to those of the Sheba tinatbodies bt
have been subjected to highexde metamorphism. At this mine, contact between tHzotdaamphibole schistnd
intercalated leptite of the Onverwacht group and the metapelites of the Fig Tree Group is marked by a sheared and h
siliceous mylonite, known as the New Consort Bar (Figure 3.7). The footwall contact of the Bar is known as the New Con
Contact.

Current plans for exploration at the New Consort Mine involve the exploration of contact areas. The object is peatwrily to lo
extensions to known shoots.
Fairview Mine

The Fairview property is situated along the central and southern portiong&wfekae Syncline and Ulundi Synclinorium
(Figure 3.3). These synforms are separated by the Sheba Fault and bounded to the north by the Lily Fault and thethe south
Barbrook Fault. These structures were subsequently arcuated abouv@shartts thaesulted in the formation of most of

the mineralised shears.

The bulk of the Fairview production comes from refractory orebodies situated east of the Sheba Fault within the Onverwe
and Fig Tree Group lithologies.

Exploration and mining is presently concentrated on the Commitment orebody. There is possibility of locating mineralisa
within tension gashes, expected to be in the order of 200m to 200m in length.

Sheba Mine

The Sheba mine is located about 12kmhieast of Barberton in the Sheba Hills (Figure 3.3). The Swartkoppie Formation
occurs at the top of the Onverwacht Group and is represented by well developed schist and green schists associted with b
black and white chert and is host to portionkefybld mineralisation at Sheba Mine.

A long exploration diamond drill hole has recently been drilled from the lower portion of Fairview and revealed no furth
mineralised deformation zones. Exploration of the ZK ore bodies below 35 level is contiraicechne shaft to 38 level is
planned.

Prospecting Licence Area

The exploration program and budget for the prospecting right area as submitted with the prospecting permit applicatio
shown in Table 3.1. A total of R5.55 million is earmarkedoforagion over thpveyear validity of the permit.

MINERAL RESOURCES AND RESERVES

A summary Mineral Resource and Mineral Reserve statement for BML at 31 December 2006 is presented in Table 3, sh
gross in situ and proportion attributable to PARreSlburces have been estimated usingcff aytade of 3.0g/t. These
statements are valid at 31 December 2006 and include adjustments to take account of mining depletion for the six mont
December 2006. The stated Mineral Resources are inclusbge ditreral Resources upgraded to Mineral Reserves following
the application of technical and economic factors.

Table 3: BML d Audited Mineral Resource and Mineral Reserve Statement (at 31 December 2006)

GROSS IN SITU FOR BML ATTRIBUTABLE TO PAR
Classpcation Tonnage Grade Contained Au Clagscation Tonnage Grade Contained Au (kt) (g/t) (kg) (koz) (kt) (g/t) (kg) (koz)

Proved Proved

Fairview 655 6.48 4,248 137 Fairview 485 6.48 3,144 101
New Consort 116 7.60 883 28 New Consort 86 7.60 654 21
Sheba 385 9.28 3,578 115 Sheba 285 9.28 2,647 85
Total 6 Proved 1,157 7.53 8,709 280 Total 6 Proved 856 7.53 6,445 207

Probable Probable



Fairview 371 9.89 3,670 118 Fairview 275 9.89 2,716 87

New Consort 177 7.70 1,360 44 New Consort 131 7.70 1,007 32
Sheba 143 9.39 1,341 43 Sheba 106 9.39 992 32
Total 6 Probable 691 9.23 6,371 205 Total 6 Probable 511 9.23 4,715 152
TOTAL

RESERVES 1,848 8.16 15,080 485 TOTAL RESERVES 1,367 8.16 11,159 359

Measured Measured

Fairview 1,589 7.90 12,552 404 Fairview 1,176 7.90 9,288 299 New Consort 298 1M067N&29
Consort 220 11.07 2,439 78 Sheba 358 13.43 4,813 155 Sheba 265 13.43 3,562 115 Outside sectic
4.94 2,511 81 Outside Sections 377 4.94 1,858 60

Total d Measured 2,754 8.41 23,172 745 Tétileasured 2,038 8.41 17,147 551

Indicated Indicated

Fairview 480 10.45 5,010 161 Fairview 355 10.45 3,707 119 New Consort 200 11.46 2,290 74 New Cc
148 11.46 1,695 54 Sheba 448 7.54 3,373 108 Sheba 331 7.54 2,496 80 Outside sections 1,424 4.F
209 Outside sections 1,054 4.56 4,804 154

Total 0 Indicated 2,551 6.73 17,165 552 Taétahdicated 1,888 6.73 12,702 408

Inferred Inferred

Fairview 241 12.96 3,122 100 Fairview 178 12.96 2,310 74 New Consort 207 10.39 2,154 69 New Cc
153 10.39 1,594 51 Sheba 187 8.05 1,503 48 Sheba 13828385Cyiside sections 2,598 3.95 10,265
330 Outside sections 1,923 3.95 7,596 244

Total 6 Inferred 3,233 5.27 17,043 58&al o Inferred 2,392 5.27 12,612 405
TOTAL RESOURCES 8,537 6.72 57,380 1,845 TOTAL RESOURCES 6,317 6.72 42,461 1,365

MINING

BML has drawn up a dear Forecast which is a depletion schedule of resource blocks from July 2006 to June 2021. T
schedule is dependent on feasibility and capital approval of certain projects and does not provide for dilution and o
modifying factors. Noall resources are included in the forecast and in some cases BML has included projections beyc
declared resources. There is no formadflifeine plan for BML.

SRK has therefore extracted the data frorprifteten years into a tgear plan for BMIL 0 Fxeenar Pl and) up t
pnancial year from 1 July 2015 to 30 June 2016). ThedieRlan depletes 2.98Mt of resources at a mean grade of 10.06g/t
Au.

The resulting production schedule for the-Year Plan, based on the above, is shown ia Zab
Table 4. Production Schedule in TefYear Plan (excluding vamping)

Mine Units F2007y F2008 F2009 F2010 F2011 F2012 F2013 F2014 F2015 F2016
Fairview

RoM ore (kt) 82,5 131.8 131.8 131.8 131.8 131.8 131.8 131.8 131.8 131.8
RoM grade (gft) 76 76 7.6 7.65 7.65 7.65 7.65 7.65 7.65 7.65
New Consort

RoM ore (kt) 41.3 80.1 81.2 77.1 77.1 77.1 77.1 77.1 77.1 77.1
RoM grade (aft) 6.95 6.95 6.95 6.33 6.33 6.33 6.33 6.33 6.33 6.33
Sheba

RoM ore (kt) 58.3 105.4 104.7 105.4 105.4 103.4 98.3 108.9 108.9 108.9
RoM grade (g/t) 8.05 8.05 8.05 8.09 8.09 8.09 8.09 8.09 8.09 8.09
Total BML

RoM ore (kt) 182.0 3173 317.7 314.4 314.4 312.3 307.2 3178 317.8 317.8
RoM grade (a/t) 7.60 7.59 7.58 7.47 7.47 7.47 7.46 7.48 7.48 7.48

@
F2007



represents
forecast/budget
tonnage per
BML and grades
per Table 5.4 for
January to June
2007.
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satisfactorily.

The plant
throughput

has average
9,700tpm for
the prst six
months  of
this pnancial
year with the
grade bein¢

just over
10g/t. The
recovery for
the last 12
months is
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plant.

The plant
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result of the
treatment
cost
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of the last of
the tailings
dams. The
tailings
arising from
the New
Consort
plant are still
processed
through the
Segalla Plar
but these will
be treated
through the
refurbished
and
converted
leach plant
Tailings are
deposited
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Segalla Damr
The Segalli
plant will be
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BML to treat
the c&ine
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material anc
co-deposit
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Segalla
tailings dam.

METALLURGY
The BML metallurgical processing plants were reviewed during a site visit on 15 and 16 January 2007. There are a total

of six processing plants located on the BML site at Barberton:

New Consort Concentratdroperated and managed by BML;

Sheba Concentmato operated and managed by BML;

Fairview Concentrator, Smelthouse and Biox® ®@perated and managed by BML,;

Segalla Gold Recovery CIL Plant at New Codsgérated and managed by GrindleX;

Barberton Gold Tailings Reclamation at Fairdigperated and managed by Barberton Gold, a separate private
company;

Waste Crushers at Fairvi@operated and managed by a private contractor.

The plants that are not operated and managed by BML personnel still fall under the overall responsibitignaigerinent
from a high level as they operate within the mining lease area. All managerial appointments are effected at arebperational le

The New Consort Plant processed an average of 6,100tpmpit #ie months of this currepancial year @mthly budget

plan tonnage is 6,300t)he previous simonth period averaged 5,591tpm. The head grade to the plant has averaged 8.7g/t fo
the current six months with the previous six months being 11.3g/t. The monthly head grade has ranged fiégft 7.3 to 9.
during the last six months. The on mine gold recovery is currently 95.4% (previous 12 months) compared to 93.7% during
previous visit. The improvement has been jobhts the relocation of thash cell and the improved reagent suite.

The clearup of the old roaster plant remains substantially as it was during the previous visit, with the bunkers still to
demolished and covered.



The Sheba Concentrator has suffered from mill gearbox failures during the year, but these seem to hae® been Teeti
crusher changes mentioned in previous reports are operating satisfactorily.

The plant throughput has averaged 9,700tpm fgrshsix months of thignancial year with the grade being just over 10g/t.
The recovery for the last 12 monthsti®%, which is substantiated by the reported performance from the plant.

The plant condition does not appear to have changed from the previous visit (7 October 2004) and it is likely tgaednain in a
condition, provided that adequate maintenancetiawssh

The Fairview Concentrator has processed an average 11,910tpm with a grade of 8.8g/t. The recovery for the past yes
averaged in excess of 92.5%.

As a result of the changes to the underground layout, throughput has remained high atth#aRairkierostram facility

has been set up between Fairview and Sheba, where spare capacity exists in the Sheba plant. The Fairview plant capaci
reported to be 13,000tpm.

The plant condition does not appear to have changed form the pvésitoasd it is likely to remain in a good condition,
provided that adequate maintenance is continued. All gravity concentration has been removed from Fairview concentratot
BioxX plants, as the quantity of gold recovered is regarded ajsaastgni

The Fairview BioRlant is operating satisfactorily.

The treatment of the arsenic stockpile through thédiok has been stopped as a result of the treatment cost implications. As
Zincor will need abolave years to completely remove the arsenkpsnBML management does not see this as major issue.

The plant has processed up to 2,500tpm (83tpd) compared with the stated plant capacity of 60tpd. This improvemer
processing rate was a result of the high levels of stock ahead of p@nBDuring recent months, concentrate production
from the three mines has been less than this quantity and the treatment rate has returned to a level of about 69tpd.

The Fairview Smelthouse produces alptia¢ gold bullion produced from BML, either asityraold or Biox® gold via the
diesebred furnace. The gravity gold from each of the mines is smelted separately into bullion for accounting purpos
Additionally, all the gold produced from the GrindRekx Plants is stored and shipped from FairvieRaiod Rpnery on a

regular basis with the normal BML production.

The contract for the processing of the original tailings dams ended with the completion of the Fairview upper taitiags dams.
plant was stopped in August 2003 and placed on care andanaétgith motor and drives turned regularly. The plant has
subsequently been sold.

The processing contract with Grinak@A at the Segalla CIL Plant will expire in November 2007 with the completion of the
last of the tailings dams. The tailings ariging the New Consort plant are still processed through the Segalla Plant but these
will be treated through the refurbished and converted leach plant. Tailings are deposited onto the new Segalla [zam. The S
plant will be utilised by BML to treat thécicee dump material and-deposit this with current New Consort tailings onto a
modped Segalla tailings dam.

TAILINGS DISPOSAL

The Bramber tailings dam was commissioned in 1987 and is currently operated and managed by Environmental, Civil
Mining Projects (Pty) Ltd (OECMPO) . ECMP has recently
Alexander Tailings.

The tailings dam is a twin compartment, unlined facility with tailings being pumped to the dam in two 100NB HDPE pipelin
and deposited by means of opaded discharge at a slurry density range of between 1.35 and 1.45. The outer walls of tl
tailings dm are formed through the dagll hand packing method.

Based on a |limiting r ab20myr thepnalelevatiproppopdied at 1\aFH sibeeslopeefmm thel .
latest freeboard survey are 678.0mamsl. The total remaining capaaitpen B estimated to be 0.4Mt (0.519Mased on
an in situ dry density of 1.45t/rithis implies a remaining life of three years at the maximum design tonnage of 13,000tpm.

It must be noted that an extension to the Bramber tailings dam is schedwdestifiaction in 2008, with an amount of R2.0
million allowed for in the current capital plan. The new extension will be able to accommodate the tailings arising from
TenYear Plan of approximately 156,000tpa once deposition on the Bramber tailings stapped or is split between the
Bramber tailings dam and Bramber tailings dam extension.

The Segalla tailings dam was designed by ECMP and was commissioned in August 1998.

The facility is a partly lined doubgley tailings dam overlying a saldeftereen two hills. The lined area covers a dyke which
runs through the centre of the dam. As well as having blanket drains in the vicinity of the upstream toes of teetbizmter wall
is also additional underdrainage on the lined section, whictsesrilmiingress of process water into thées@mnean region
along the contact of the dyke.



The Camelot tailings dam was designed and constructed by ECMP and was commissioned in July 1997.

The facility is an unlined valley dam. Tailings is pumpeg darthin a single 125NB rubber lined steel pipeline and deposited
by means of opeended discharge within a slurry density range of between 1.40 and 1.45t/m

The Sheba tailings dam is an unlined valley dam impoundment and is situated upstream lof thdif@snuam. Currently

the Sheba tailings dam is decommissioned. Storm water on the dam is decanted by means of the existing penstock system
is linked into the Camelot penstock system. The decant then spills into the Camelot RWD. Actzfisge daen is good

and the tailings dam is fenced with adequate safety signage.

INFRASTRUCTURE AND SERVICES

Engineering infrastructure at BML comprises shaft complexes and associated services to access and service the under
mining and ancillanperations. Surface infrastructure comprises headgears and winding systems, main ventilation plant, an e
ropeway, roads and stormwater drains, electrical and water supply and disthbatldocké and training centres, workshops

and stores, lammpaoms, change houses and hostels. This has been well established over a number of years. Undergrc
infrastructure includes ore, men and material hoisting installations, chairlifts, ore and material tramming systes)s, water
pump stations, ore storagi@s, ore passes, tips, conveyor belts and loading stations. Additionally, there are also a number
centrally placed services and supplies to individual shafts or adits within the mine complexes. These include compress
supply stations as well agksbops for the repair of plant and equipment.

Undergroundpssure water is used to supply all three shaft operations. The water is settletdcatadere within each
operation. Conventional mining techniques are used to distribute the water. Dadgawegeremains positive right through the
year. Excess ground water is sealed off from the mining operations.

Pumps are maintained and upgraded when required to mee
control pump operation amidm levels.

The risks associated with the water supply and distribution are seen as typical of underground mining operations.

Eskom supplies power via a ring feed to the Noord Kaap Substation at 132kV where it is transformed to 22kV. The substatic
located approximately 4km from New Consort Shaft. Further distribution is via dual feed to the Eskom owned Sheba
Fairview Substations and single feed to the mine owned New Consort Substation. One line to Sheba and Fairview is dedi
for t he .mBiWewacan apsrate with feed from the rural line in the event of the dedicated line failure, whereas She
could operate at reduced capacity.

The Mine has a compressed air installed capacity of 26,500cfm. The compressors are located at tieatisee shaft

Sheba, Fairview and New Consort sections are long established operations with proven records of production. They are t
small shaft establishments with limited power requirement, producing a combined total of approximately 30,000tpm.

The engeering infrastructure observed at BML is installed and maintained to a good standard. It is considered adequat
satisfy the requirements of the -Maar Plan. Further, the power generation and distribution systems, water sourcing anc
reticulation systms and planned maintenance programmes are appropriate for the operations as envisagatar Plalen

No fatalyaws were observed.

A number of risk areas were idesdi by SRK and discussed with mine management, who have instituted appropgdte acti
address them.

ENVIRONMENTAL MANAGEMENT

This section includes discussion and comment on the environmental and water management aspects of the material proper
BML. Spedically, detail and comment is included on the status of the environssertl environmental legislation and
permitting and environmental liabilities.

The mines are situated in an area characterised by mountainous topography and numerous rivers and streams. Of these tf
signpcant are the Suid Kaap River and the N&a@ap River. The Suid Kaap River receives runoff from Fairview Mine via the
Olifants Creek and Hyslops Creek. The Noord Kaap YRiwer through the New Consort mining area and also receives runoff
from Sheba Mine via the Snymans Creek. The area hasyaohistorironmental sensitivity predominantly related to the
contamination of surface and ground water, as well as soil, by arsenic and other contaminants. In a recent audit by ex
consultants soil contamination was ifledtas being inadequately wsided. Other issues include:

The existence of numerous holings to surface at all operations;

The existence of numerous tailings dams and rock dumps adjacent to rivers;

The reprocesginof tailings dams under contract by GrinhKey at Sheba and New Consort, resulting in the creation
of new larger tailings dams (the Camelot dam at Sheba and the Segalla dam at New Consort) and the removal of the tailing
at Fairview Top;

Other opeations currently being undertaken under contract, notablypttoeeesing of several tailings dams at



Fairview by Barberton Gold and removal and crushing of waste rock from the Fairview waste rock dump by Quickstone;
The existence of the footprint acda@n arsenic trioxide dump at Fairview and a remaining arsenic trioxide stockpile at
New Consort;
The existence of a sulphur stockpile at New Consort.

All of these issues contribute to the complexity of the environmental setting and, in manggasesf artertainty regarding
management requirements.

Where risks cannot be qupat dénitively SRK has idepéid the risk without quantifying the potential liability. These
primarily relate to the following:

Water related issues;

Arsenic stockpiles

Rehabilitation requirements which may not be adequately catered for in current provisions; and

A Thepnancial risk that the DME will request a guarantee for the full amount of the closure liability.

Other environmental liabilities associated with &Mlrelated to the requirementspival closure and rehabilitation,
generally involving relatively standard and well understood practices. However, complicating factors at BML, which result in
operational risks, not included in the SRK closure costtestinea

The steep and badly eroded state of tailings dams at Fairview;

The steepness and length of the slopes of the Segalla tailings dam wall;

The existence of numerous holings to surface at all mines, often in steep and relatively inacoessible terrai

The existence of waste rock dumps in or infringing on water courses at Sheba and Fairview;

The existence of a sulphur stockpile at New Consort;

Possible nofulplment of a number of rehabilitation obligations;

The need to complete the removal afira tree plantation on the mountain above Fairview as required by the EMPR
in the event that revenue generated does not cover the costs.

The likelihood and extent of these risks is a function of the extent to which the issues are addressed inrégMms of cul
operational management.

BML intends to address the closure of holings using operating costs and amounts included by SRK in the cost assessme
therefore provisional. lllegal mining by small scale miners is occurring at the abandoned hudireggeantcbt the problem
associated with these holings may increase as more holingsfzd.identi

While recognised as a risk, the waste rock dumps may not represent a material liability and material from the Fairview (
continues to be removed undentcact.

SRK understands that Metorex plans to transfer the sulphur stockpile to the Kabwe plant in Zambia once the acidplant has
constructed at fair market value.

The mine is working in very close consultation with a contractor regarding the remaining gum trees at Fairview as requir
terms of the EMPR.

Numerous closure cost estimates have been undertaken historically for BML. However, these are all fedsgd on dif
assumptions and interpretation of existing information and differing unit rates. There is therefore a high degrae of varia
between estimates, whiclyeets the sigbcance of the operational risks described in Section 9.4.1. The current estimate
provided to SRK at the time of the site visit amounts to a total of ZAR30.2 million, but based on the pechsb»mtiand
discussions with mine management, SRK estimated in 2005 that ZAR41.7 million will be needed for closure (Table 5).
recogniss that considerable progress has been made in that the tailings dam at Fairview Top, and numerous tailings da
New Consort have now been removed. It is also recognisedvibgetadion on these areas show promise in that grass species
are colonisinthe area. However, all of these areas are still subject to erosion and active rehabilitation will still be required «
much of the area. I't i s SRKOs pevai netw yt hraetd utcheed .t 0SRaK 8 sl ieasbti
than the ZAR23.1 million already available in the fund at 30 June 2006. The difference has been propidaacial the
evaluation of the mine.

Table 5: BML Jd Estimated Liabilities

Mine Closure Cost Estimate
(ZAR million)

Fairview 13.9

Sheba 10.2

New Consort 13.2

Abandoned Mines and workings 4.4

41.7

Against the background described above the following opportunities exist:



to optimise demolition and rehabilitation costs to ensure that all work is undertaken cost effective

to negotiate standards and to work with other stakeholders, such as the Mpumalanga Parks Boa
in the case of the gum plantation at Fairview Top, to realise some econdinic thenmeeting
environmental objectives;

to undertake remedial work during tperational phase at each of the BML mines aimed at
minimising sources of ongoing arsenic and other contamination as well as the rehabilitation of tailings c
and footprint areas; and

A to reduce the closure cost idead by the mine but for whichette is currently ranality
such as remediation work which can be undertaken using operational costs, and costs for the rehabilita
of footprint areas where contractors such as Quickstone (who are removing rock from the Fairview dun
and Barberton Gdl(who are reprocessing tailings dams at Fairview). These costs could be transferred
contractually.

Evaluation of the success achieved in this way will include modelling surface runoff and seepage
during the operational phase, taking remediation activii@ccount. Several years of monitoring prior to
closure will be required to gom or amend the predictions of the model.-Blosure monitoring will
then have to continue long enough tdpcamthat:

the model is realistic;

risks to downstream usere acceptably low.

Il n SRK®&s opi ni o npnitivdhestmate of thhe envaranmental diabilitynobBMHY. &iven that
many measures proposed for the mines are dependent on further investigative work and detailed desig
costing a level ohgertainty regarding actual liability is inevitable. The cost estimates presented above
therefore be considered to be rough estimates at best. There is a need to recognise this risk. BML will
to assess itsnancial liabilities associated withrenmental issues in more detail than has been done to
date.

TECHNICAL ECONOMIC PARAMETERS

The technical economic parameters for BML are detailed in Table 6. All expenditures ajpmatetiedl in
years and in 1 July 2006 constanteydreal) terms. F2007 represents the budget/forecast values for the
six months January to June 2007, except where changed by SRK.

Table 6. BML 9 Technical-Economic Input Parameters

Production Sales Expenditures
Total

Head Feed Working Capital Total

Year Tonnage Grade Gold Sold Costs Expenditure  Expenditure

(kt) (g/t) (kg) (ZARmM) (ZARmM) (ZARmM)
F20076 H2q) 201.0 8.92 1,642.5 163.8 7.7 171.4
F2008 354.9 9.09 2,957.9 312.2 114 323.6
F2009 355.2 9.08 2,959.6 312.0 9.6 321.6
F2010 351.9 9.00 2,904.6 316.4 8.0 324.4
F2011 351.9 9.00 2,904.2 319.3 55 324.8
F2012 349.8 9.01 2,889.2 319.2 4.4 323.6
F2013 344.7 9.02 2,851.1 318.4 4.3 322.7
F2014 355.3 8.99 2,929.9 321.4 4.4 325.8
F2015 355.3 8.99 2,929.9 321.8 4.4 326.2
F2016 355.3 8.99 2,929.9 351.8 4.4 356.2
3,375.4 9.01 27,899.0 3,056.3 64.1 3,120.3

(1) The budget/forecast results for January to June 2007.

BML, with an expected gold production of around 3,000kg per annum, will not hapeaatsigrpact on global and South
Africads annual gold producti odpriceend so wi || have no i mp

PAR obtained projections for the ZAR:US$ exchange rate andjR8énimate (CPIX) for 2007 to 2009, and gold price



forecasts for 2007 and 2008 (Table 7). SRK has assumed that the ZAR:US$ exchange rate in 2009 and the gold price in 2(
be lept constant in real terms for the rest of theYiear Plan. For evaluation purposes, SRK has assumed that the parameters
in Table 12.2 are the average applicable fonémeial year July to June. Assumjgtion rates for the USA are also shown.

Table 7: MacreEconomic and Commodity Price Assumptions

Macro-Economic Data Gold Price (Real)
Year (ZAR:USS$) (RSA CPI) (USA CPI) US$/oz R/kg
(Real) (%) (%)

F2007 7.53 5.26 2.50 651 157,604
F2008 7.80 4.81 2.50 655 164,258
F2009 8.05 4.61 2.50 600 155,288
F2010 8.05 4.60 2.50 600 155,288
F2011 8.05 4.60 2.50 600 155,288
F2012 8.05 4.60 2.50 600 155,288
F2013 8.05 4.60 2.50 600 155,288
F2014 8.05 4.60 2.50 600 155,288
F2015 8.05 4.60 2.50 600 155,288
F2016 8.05 4.60 2.50 600 155,288

BML has gold hedge contracts in place with AB®IAInvestec, which are due to expire by November

2007. BML has been able to roll over delivery of gold into these contracts (originally due to expire in J

2005). At 1 January 2007, BML is still required to deliver 752.5kg of gold into these redgeatdhée

volumes and prices as shown in Table 8. SRK has accepted these hedge prices for evaluation purpose
Table 8: BML 8 Timed Delivery of Gold infto Hedge Contracts

Contract Au Delivered (kg) Contract

Contract Period Price
(R/kg)

January 2007 February 2007 March 2007 Apri 70.0 70.0 70.0 70.0 70.0 70.0 95,297.7(C
2007 May 2007 June 2007 95,259.44
96,201.1z

99,591.52

101,273.2:

100,783.2¢

July 2007 August 2007 September 2007 Octot 70.0 70.0 70.0 70.0 52.5 100,768.1¢
2007 November 2007 100,607.01
100,607.01
100,607.01
100,607.01

752.5

MATERIAL ASSETS VALUATION

The summary valuation for the Material Assets is based on a sum of the parts approach using:

the discountedcagow ( ODCF 6 ) t e c h n-tagpepnarce hadisifoetde Minas. a
This is based on the F&¥ear Plan developed by SRK from th& &ar Forecast and supplemental
information as provided by BML including the r
12);

the value of contaidegold in the Mineral Resources for the Mines that do not form part of the
TenYear Plan is based on a SR&ferred value taken from the value @itingold, mogbed by the
weighted effect of a range of technical issues, the net DCF value for therMarésd to a US$/oz gold
in head feed applied to thesitu contained gold, and future exploration expenditure;

the DCF technique applied on a gagtprepnance basis for the Calcine Project;

the value for the Prospecting Right derived from futpteration expenditure.



SUMMARY VALUATION AND CONCLUDING REMARKS

The summary equity valuation for BML, which excludes any impact of Secondary Taxation on Compa
(6STC6), is presented in Table 9.

Table 9: BML 6 Summary Valuation at 1 January 2007

Value
Attributable
Vvalue of to PAR after
Asset/Adjustment Unit BML Transaction
Material Assets
(ZARm)
(ZARm)
The Mineg)Unused Resourgs€alcine (ZARmM) 555.9 46.¢€ 411.4 34.5
Projecg) Prospecting Right (ZARmM) 38.7 2.6 28.61.9
Total Asset Valuation (ZARm) 643.8 476.4
Adjustments
Unallocated Corporate Expenshiet (ZARm)
(debt)/cash at 1 January 2607 (ZARmM) 0.0 (13.0) 0.0 (9.6)
Equity Value (ZARm) 630.8 466.8

(1) Based on NPV of Terear Plan at 8% real DCF (Table 13.3), which is based on a production schedule that includes the Used Resources and
production from vamping, which cannot be ¢ladsas a Resource. Gold recovered from vamping contributes apelpXiAR252 million to the value
shown here.

(2) SRKo6s preferred value for the unused Resources from Tabl e 13

(3) NPV at 8% real DCF (Table 13.12).

(4) Represents the NPV of probabditjusted exploration expenditure fpveyear period (Sectid3.8).

(5) Unallocated corporate expenses for ther@anPlan, discounted at 8% real DCF.

(6) Net debt/cash position as supplied by BML at 1 January 2007.

SRK has conducted a comprehensive review and assessment of all material issugsdikeithe fiuture operations and/or
exploration of the Material Assets. In the absence of a formal LoM plan for the Mines, SRK develdfesd &l&erwhich

takes account of actual results and current projections. The capital and operating budgets foroBillied 40 and taken in

good faith by SRK, have been reviewed in detail for appropriateness, reasonableness and viability. Where material diffe
were found, these were discussed with BML and adjusted where considered appropriate. SRK cthesidstdtihgtTEPS

are based on sound reasoning, engineering judgment and technically achievable plans, within the context of tleel risks ass
with the South African mining industry.

In considering the valuation as derived herein, SRK notes ttieitgasfsBML to both macreconomic and commodity price
forecasts. Noachievement of the forecasted gold prices will havebaaigimpact on the valuation of BML.

The observations, comments and c oncliniorsas ofd danuany 2087e The \eets i r
expressed by SRK in this report are based on the assumption thattbaran presented in this CPR is adhered to and that
the required management, resources and capital are made available. SRK has assigneduane®ML of ZAR630.8

million at that date.
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1. INTRODUCTION

1.1 Background
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(0OLSEO®)
announced on 20 December 2006 that it plans to acquire the 74% stdkeein Bao n M

company
with gold
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projects in

(Pty)



from Metorex Limited (O0Metorexd6) through a reverse
control of PAR. Metorex is a divpesi public mining company incorporated in the Republic of South Africa, with
istings on the JSE Limited (0JSE6) and the LSE. PAF
Exchangé) (0ALThe JSE.

SRK Consulting (South Africa) (Pty) Limited (O0SRKS®S
on BML in 2005 entitled OAn I ndependent Competent
barberton mines cp@ febO5v 02 . d o ¢ , dated 7 February 20056 (the 0
avail abl e o mwwwpAnBfiicarsoweeb.coimihe on request f rbeaesn SRKAESO s
been commissioned by the directors of PAR to prepare a CPR on the material assets and liabilities associated wi
gold mines and projects of BML located near Barberton in the MpurRalammga i nce of Sout h Af
Asset so), which will be an update of the 2005 CPR.
dealt with in separate CPRs appearing elsewhere in this comadrasien document for AIM and {listing

statementfor ALTt he oDocument6) and are not referred to ag

Key information pertaining to the Material Assets of BML has been summarised in Table 1.1.
Table 1.1 Summary Table of Material Assets of BML

Asset Held by Attributable Licence No. Licence Comments to PAR Status and expiry date area (ha)

Fairview Mine BML 74% Production






New Consort Mine BML 74%









Sheba Mine BML 74% Production






Calcine ProjectN8L 74% Development Part of






Exploration Project BML 74% Exploration Protocol 1,900.1227



The Material Assets in Table 1.1 have been valued by SRK using valuation techniques appropriate to the sta
development of each project.



1.2 Competent oOPwpos offRepdrt, Goepliancetnd Sources of Data
1.2.1 Purpose of Report

This report has been prepared by SRK for inclusion in the Document to be lodged by PAR in support of i
admission to ALTand renewed trading on AIM.

SRK was instructed by PAR to prepare a CPR on the Maseatd of BML in South Africa. This report, which

summarisestien di ngs of SRK&s revi ew, has been prepared
the JSE Listings Requirements, as wel Il MasRutlhees 6A1 M
OGuidance Note for Mining, Oil and Gas Companiesbod

SRK has reviewed the practice and estimation methods undertaken by BML and is of the opinion that they ar
compliance with the Recommeimtes for Prospectuses issued by the Committee of European Securities
Regul ators (0CESR healyclauses b3d & t133.0SRK Ida3pdstie paterial Assets in
accordance with the South African Code for Reporting Mineral Resourcés raredrMa | Reserves (
Coded) , which is a reporting code that is accept
Kingdom. In this report, all mineral resource and mineral reserve estimates have been substantiated by evic
obtda ned from SRKds site visits and observation and
other evidence and take account of all relevant information supplied by the management of BML.

SRK has included a valuation of the Materialstssatcordance with the SAMVAL Code.
The report, which follows, provides an update of the 2005 CPR on BML issued in November 2005.
1.2.2 Compliance

This report has been prepared wunder the directio
professional responsibility for the document (Section 1.7). The report, however, is published by SRK, t
commissioned entity, and accordingly SRK assumes responsibility for the views expressed herein. Consequer
references to SRK mean the CP\arelversa

This CPR has been prepared in accordance with the requirements of Chapter 12 of the JSE Listings Requirem
as well as the AIM Rules and the AIM Mining Guidance. Mineral resource and reserve estimates presented in
CPR have been reported accordinghe SAMREC Code compiled by the South African Mineral Committee,
which code is accepted by the FSA.

Valuation of the Material Assets uses a combination of discountid vash( 6 D &iEu@9ld and erploration
multipliers according to the SAMVAL Cpdéich has been compiled under the auspices of the South African
Mineral Committee. The SAMVAL Code incorporates the principles of the CIMVal Code (Canadian Institute «
Mining, Metallurgy and Petroleum), the Valmin Code (Australian Institute of Méhikgptalurgy) and the
International Valuation Standards Committee, and is consistent with international reporting practices.

This CPR has complied with all requirements of Section 12.9(f) of the JSE Listings Requirements, except for ce
points as indated in the compliance checklist which were not applicable.

1.2.3 Sources of Data

Data/Information for BML used to prepare this CPR are set out in the Appendix 1, with the key items as follows:

Management reports for June 2005, June 2006 and JugnthBe2006;

Business plan and current operating and capital budgets for 1 July 2006 to 30 fonarc2&l0/kar F2007);
Latest resource and reserve statement;

Recent rock engineering reviews with regards to underground support;

15Year Forecast rmgrce depletion plan apdeyear business plan;

Status of environmental trust funds;

Legal opinion report on BML by Tabacks Inc;

Status of gold hedge contracts; and

Balance sheet at 31 December 2006.

1.3 Effective Date and Valuation Date

Theeffeat ve date (the OEffective Datedé) of this CPR and
2007 and is eimcident with the Valuation Date.

To the best of the knowledge of SRK, there have been no material changes to BML sindiz¢hipdiefec
1.4 Verpcation, Validation and Reliance

The valuation as reported herein is dependent upon techméradial and legal input. The technical information as
provided to and taken in good faith by SRK has not been independdely bgrmeasn of recalculation. SRK has



however:

A Conducted a comprehensive review and assessment of all material technical issu§sidikey tteeifuture
performance of BML, which included the following:

o} inspection visits to operations, metallurgical plants, surface structures and associated infrastructure of BML
January 2007;

o} full access to key BML and Metorex personnel for discussion and enquiry;

o} a review, and where appropriate, puadion of BAL 6 s e st i mjzatienof Minaral Resduraes and
Mineral Reserves at BML, including the methodologies applied in determining such estimatpsatiot€lassi

o} a review of historical operating records and management accounting statementsdor BMe 2005 and
June 2006 to December 2006;

o} a revi ew of-YearWarécast plamancssigportihdodocumentation and associated

technicakconomic projections as prepared by BML, including projected future operating costs and capitad ezpeddies
for the operations and conversion into ayear plan; and

o} a detailed examination of documentation made available by BML in support of the operational planning and
particular the Business Plan and budgets.

Satiped itself that suchformation is both appropriate and valid for the valuation as reported herein. SRK considers
that with respect to all material techrécahomic matters it has undertaken all necessary investigation, both in terms of level of
investigation and level o&diosure, to satisfy the reporting requirements of Chapter 12 of the JSE Listings Requirements and
AIM Mining Guidance.

SRKO6s approach in undertaking a review of t pbationsMs n e r
detailed in S&on 4 of this CPR.

SRK has performed all necessary validation apdatien of the information provided by BML and Metorex in order to
place an appropriate level of reliance on such information.

1.4.1 Technical Reliance

SRK places reliance on Metérex CP t hat al | technical i nformati on
valid and accurate for the purpose of compiling this CPR.

The information with respect to Mineral Resources and Reserves for BML has been prepared under the directio
Mr F Chadwick, PLATO.

1.4.2 Financial Reliance

In consideration of afinancial aspects relating to the valuation of BML, SRK has placed reliance on the Chie
Financial Qfcer of Metorex, Mr Maritz Smith, CA(SA), that the following information for BMLugate at 31
December 2006:

Unredeemed capital balances;

Assessed losses;

Opening balances for debtors, creditors and stores; and
Taxation logic.

1.4.3 Legal Matters

SRK has relied on a legal opinion report compiled by Mr Chris Stephens of [abatksbruary 2007. In
respect of spdu compliance items SRK notes the following:

A detailed Iist of BML&s miner al and surf acpesrForght s
practical purposes of volume, a summary afaient features is included in the CPR,;

A detailed statement of any legal proceedings which may h§veraceion the rights to explore for minerals or an
appropriate negative statement has been included in the body of the Document; and

No signpcant legal issue exists which would affect the likely viability of a project and/or the estimation and
clasgication of the Mineral Resources as reported herein.

1.5 Valuation Basis

The summary valuation for BML is based on a sum of the parts appingch 8R¥oreferred value for each of the
Material Assets. SRK has determined its preferred value for each project area based on its assessment of the validi
number of different valuation techniques:

The discountedcago w ( 0 DCF 6 ) tdeon & postay prepnarce hasision real ciiskvs arising from the
various production schedules and budgets as provided by BML and commaodity price-andnoatcdforecasts provided by
PAROs advisors, compiled bytBRKFahtwvi eawFi NewcCahsbotdehn
the results of which are reported in Section 13 of this CPR. The FM is based on agiouapogisietions ending 30 June and
technicek conomi ¢ parameters ( 0TEP s.dhevauatartdatdis 1 Janudry 200d &ng us@s@he 6
remaining six months January to June of F2007 and annually thereafter;

A In respect of Mineral Resources not used in production schedules incorporated into the FM, these have bee



valued separately usangreferred value from amongst:

0

the value of isitu gold in declared resources and exploration targetsednogia factor which represents

the relative cdpdence attached to each deposit. The valuation uses the gold price and ZAR:US$ exchiaggs datanuary

2007;
o}
o}

the DCF value for the Mines, converted into a R/oz of gold in RoM feed; and
the value of future exploration expenditure.

For the Calcine Project, a DCF technique applied tdgxostepnance real cagiows arising from theroject
proposal as compiled by BML;

For the Exploration Project, SRK is not aware of any mineralised zones that have pedrbig&niL. Accordingly,
a value has been based on future exploration expenditure.

At the time of writing no indication thfe sensitivity of the Mineral Reserve or production plans to commaodity prices were
available. Variances in commodity prices exist between that used to derive Mineral Reserves, the current spot market
and that used for tH@nancial valuation. Thepacts on the valuation have not been considered. SRK has based its reviev
on the latest available information as presented by BML and Metorex.

1.6 Limitations, Reliance on Information, Declarations and Consent

1.6.1 Limitations

SRK3&s opi nieaemn adeffettizeil danuahry R007, is based on information provided to SRK by BML
and Metorex throughout the course of SRK®O&s iyaettvest
various technical and economic conditions at the timetioigwif these conditions did change materially, the
information and opinions contained in this report would have to be addresgect these changes.

SRK notes that the resulting budgets and forecasts have, taking due consideration efratimes tiiore
transactions of this nature, been prepared appropriately and are based on the information available at the time
within the practical constraints and limitations of such budgets and forecasts. The achievability of these budgets
forecasts is tovarranted nor guaranteed by SRK. Futureyaag$ and prpts derived from such forecasts are
inherently uncertain owing primarily to the volatility of the US Dollar gold price and Rand/US Dollar exchang
rates. The forecasts as reported upon hereiredlietipns by BML of future events that cannot be assured and are
necessarily based on assumptions, many of which are beyond the control of BML or its manageme
Consequently, actual results may bepsamily more or less favourable. Nevertheless, SiR¥ds that the
projections extracted from BMLOs Business Plan an
achievable, provided that the required management resources and adequate capital necessary to achie
Business Plan project®for the operation are sustained.

This report includes technical information, which requires subsequent calculations to-tieeie tathls and
weighted averages. Such calculations inherently involve a degree of rounding and consequertlynarigoduce

of error. Where such errors occur, SRK does not consider them to be material.

As far as SRK has been able to ascertain, the information provided by BML was complete and not incorre
misleading or irrelevant in any material aspect. SRK heasoo to believe that any material facts have been
withheld.

1.6.2 Reliance on Information

SRK believes that its opinion must be considered as a whole and that selecting portions of the analysis or fa
considered by it, without considering all factors and analyses together, could create a misleading view of the pr
underlying the opinienpresented in the report. The preparation of such a report is a complex process and dot
not lend itself to partial analysis or summary.

SRKds value for BML is effective at 1 January 200
coursof SRK®G&s i nvestijpevaricostechnieabomomic lconditions prevailing at tiee date of
this report. In particular, the value is based on expectations regarding the gold price projections prevailing at
date of this report.

Thesecan change sidpaiantly over relatively short periods of time. Should these change materially, the value cou
be materially different in these changed circumstances. Further, SRK has no obligation or undertaking to advise
person of any change in ciraiances which comes to its attention after the date of this CPR or to review, revise
or update the CPR or opinion.

1.6.3 Declarations

SRK will receive a fee for the preparation of this report in accordance with normal professional consulting pract
RK will receive no other beptfor the preparation of this report. Neither SRK nor any of its employees and
associates employed in the preparation of this CPR has any pecuniapciai imerest in PAR, Metorex or

BML. SRK considers itself to be inelegent.



1.6.4 Consent

SRK consents to the issuing of this report in the form and content in which it is to be included in documentatic
distributed to the directors of PAR, and in the Document.

Neither the whole nor any part of this report nor anyergferthereto may be included in any other document
without the prior written consent of SRK as to the form and context in which it appears.

1.7 Capability and Independence

Detalls of the qudications and experience of the consultants who have carried out the work in this report, have extens
experience in the mining industry and are members in good standing of appropriate professional institutions, are se
below:
H G (Wally) Waldeck, Png, FSAIMM, AMAMMSA, BScEng, MBA,
Alan Goldschmidt, MSAIMM, BSc(Hons);
Marcin Wert z, PrEng, MS Al MM, Mi ne Managero6s Cert. o
Gordon Cunningham, PrEng, MSAIMM, MMMASA, BEng;
Andrew Smithen, PrEng, MSAICE, MSAIAE, MSAIMM, MScEng, MBL;
Johan Boshoff, PrEng, MSAICE, MSc(Eng);
Martin Hobbs, PrEng, BScEng, Mech. Engineers Cert. of Competency (Mines and Works); and
Andrew McDonald, CEng, MIMMM, FSAIMM, MSc, MBL,
all of SRK House, 265 Oxford Road, lllovo 2196, Johannesburg.

The CP with werall responsibility for the reporting of Mineral Resources in this CPR is Mr Alan Goldschmidt, PrSciNe
(SA Council of Natural and ScipatProfessionals), who is a Senior Geologist employed by SRK. Mr Goldschmidt is ¢
mi ni ng geol og ipariéencevin the minidglindusteyaHe Bad beerxinvolved in the evaluation and reporting of
Mineral Resources related to greenstone anezshednosted gold mineralisation for more pvanyears, as follows:

0 geological modelling and resource estimattiBrestea Gold Deposit, Ghana; and
o due diligence review of BML.

The CP with overall responsibility for the compilation of this CPR is Mr Wally Waldeck, PriBegr{Enouncil

of SA), who is a Partner with SRK. Mr Wal deck i s a

and has supervised numerous-diligence reviews and technical mine evaluation studies in South Africa and
internationallgluring the padtve years. Mr Waldeck also assumes responsibility for reporting of Mineral Reserves :
included in this CPR.

The CP with responsibility for the valuation of BML is Mr A J McDonald CEng (Engineering Council of UK), who i
an Associate Coumtant with SRK. Mr McDonald has been responsible for numerous valuations as part of
duediligence reviews and feasibility studies in Africa during the past 10 years.

SRK operates as an independent technical consultant providing resource evalugi@mgimaenng and mine
valuation services to clients. SRK has received, and will receive, professional fees for its preparation of this re
However, neither SRK nor any of its directors, staff ecangultants who contributed to this report hasraesest

in:

Pan African Resources PLC, BML or Metorex Limited; or
Any of the advisers to PAR or Metorex; or

The mining assets reviewed; or

The outcome of the transaction.

Drafts of this report were provided to PAR and Metorex, but only for the @oifpmsiprming both the accuracy of
factual material and the reasonableness of assumptions relied upon in the report.

For the purposes of Prospectus Rule 5.5.3R(2)(f) of the LSE, SRK is responsible for this report as part of -
Document and declares tlitahas taken all reasonable care to ensure that the information contained in this report i
to the best of its knowledge, in accordance with the facts and contains no omission likely to affect its import. T
declaration is included in the Documenbimgiance with item 1.2 of Annex 1 to the Prospectus Rules.

2. PAN AFRICAN RESOURCES AND BML

2.1 Introduction

This Section gives a brief overview of PAR, Metorex and BML, including property descriptions, locations a
histories.



2.2 Company and Operatig Structure

2.2.1 Pan African Resources

PAR is a public exploration company listed on AIM with gold projects in Mozambique and CAR. PAF
announced on 20 December 2006 that it plans to acquire the 74% stake in BML from Metorex through
reverse takeverof PAR by Metorex that would give Metorex 55% control of PAR.

Assuming the reverse takeover of PAR by Metorex goes ahead, PAR will have a 74% interest in BML, with
bal ance held by Shanduka R)eTBhe operatiag structeré gnd effectiveni t
shareholdings both in PAR and of PAR in BML are shown in Figure 2.1.

Metorex Ltd Existing PAR
Shareholders
55% 45%
Other
Interests Pan African Resources PLC Shanduka Resources
(Pty) Ld
74% 26%
Barberton Mines Litd
e 100% 100%
Exploration Exploration Fairview Mine

Projects in Projects in

) : New Consort Mine
CAR Mozambique

Sheba Mine
Exploration project

* can eam up to 68% on completion of Feasibility Study

Shanduka, as a company owned by historically disadvantaged Sowh AfricaliD S As 6 ) provides
economic empower ment ( 0BEE 6 Mineraks gnd Petraesms Resosircea Beveloamert Act s
of 200 t he 0 MP R D ABiopdBased SacmonbrhicEmpowerment Charter for thec&oiniig Indugthe
OMining Chartero6) of 2002.

2.2.2 Metorex

Metorex is a public mining company, with listings on the JSE and the LSE. Metorex has mining interests in a wide r
of mineral commodities. Metorex holds a 74% interest in BML, withntaming 26% held by Shanduka. Assuming the
reverse takever of PAR by Metorex, PAR will hold a 74% interest in BML and Metorex in turn will hold a 55% interes
in PAR (see Figure 2.1).

2.2.3 BML

BML comprises three operating mines, Fairview, Nevoi€ans Sheba. The BML is situated in the Magisterial District
of Barberton, Mpumalanga Province, Republic of South Africa, some 370km east of Johannesburg andwgkm south
of Nelspruit (Figure 2.2).

Brief historical operating statistics for BML aogvatin Table 2.1.

Table 2.1: BMLO Historical Operating Statistics

Parameter Unit F2004)F2002) F2003%,) F2004s) F2005 F2006 F2007(H1)
Production

statistics

Material milled (kt) 309.5 315.5 334.8 349.2 316.1 313.8 166.4
Vamping contragf(kt) 8 & & 14.817.319.3 11.6
Head grade (g/t) 9.93 10.00 9.80 10.41 11.07 10.70 9.24
Average plant

recovery (%) 91.5% 88.7% 87.8% 90.9% 92.3% 92.0% 91.8%
Gold production (kg) 2,810.8 2,798.3 2,891.9 3,304.7 3,229.9 3,087.6 1,410.1
(koz) 90.4 90.0 92.6 106.2 103.8 99.3 45.3
Productivity

TEC-BML (No.) 1,333 1,381 1,256 1,405 1,434 1,426 1,478
Efpciency (tTEC/month) 19 19 22 211818 19



Effectiveness (g/TEC/month) 176 169 191 196 188 180 159
Health and Safety

Fatalities (No.) 01 1 010 0
Reportable injuries (No.) 14 11 21 13198 4
Lost Time Injuries (No.) 69 39 55 3549 40 15
LTIFR 16.58.912.3 7.910.08.0 6.0
Average monthly

medical

incapacitation (No.) 13 10 10 14 20 24 n/a
Terminations due to

medical

incapacitation (No.) 2 3 3 5921 n/a
Costs

Cashcosgg( Rém) 182.6 210.4 231.9 231.2 266.5 267.7 147.6
Total operating

costey( RGm) 203.1 245.3 262.0 262.2 272.9 275.5 151.9
Cash costs (R/t) 589.89 666.74 693.26 691.28 842.95 853.10 887.41
(R/kg) 64,954 75,173 80,553 69,952 82,496 86,697 104,704
Capital (Rdm) 18.6 17.5 11.0 13.311.812.6 11.9
Revenue

Revenue (at spat)( mPp217.6 253.6 249.1 249.4 271.4 337.8 205.6
Vamping prpte)( R 0@ P 17.825.338.1 28.0
Gold sola)(kg) 2,810.8 2,798.3 2,881.4 2,890.7 3,201.3 3,108.5 1,422.5
Gold price received

d spot (R/kg) 77,433 90,640 86,447 86,284 84,607 108,683 144,564
Hedge prptao( R 0@ § 93.331.8 (13.4) (17.8)
Other income/

expenses (Rdm) 20.8 14.5 25.7 (16.3)18.32.0 1.7
EBITDA ( Ro6m) 35.3 22.8 13.0 82.155.158.7 41.9

1.F2001 and F2002 represent the annual operating resul
when BML was still the ETC Division of Avgold Limited.

Notes:

2. F2003 represents the combined
operating results for the whole year, even thc
Metorex had operational control of BML for tr
last wvo weeks of thpnancial year from 16 Jun
2003.

3. F2004 represents thrst full year of

operations under Met
1 Actual results for therst six months of
F2007yiz.July to December 2006.

2 Material from VTN vamping contract is
included in total tonnes milled.

3 Includes the cost of the VTN vamping
contract.

4 Total operating costs include
amortisation.

5 Includes gold recovered via the VTN

vamping contract.

6 The prdgot from vamping is based dret
difference between the average spot price
achieved andfxed price per kg of gold
recovered by VTN in terms of the contract.

7 The hedge pta is derived from the golc
sold into the hedge contract at the difference



between the hedge price and spot pobeved.
Thispgure also includes part of the forward
hedge contract that was sold and realised so
R54 million in F2004.

8 An interest charge of R23 million is
included in F2004.

Note that F2003 in Table 2.1 represents
combined operating resulter fthe whole
year, even though Metorex only
operational control of BML for the last t
weeks of thepnancial year from 16 Ju
2003. The results for F2001 and F2002
shown for comparative purposes, e
though this was when BML (then ETC) wz
division of Avgold Limited. F2004 represe
the prst full year of operations for BV
under Met orexds co
prst half of F2007 (F200d H1, July to
December 2006) are also included.

2.3 Mining History

Production from the mines that neeamprise BML
commenced more than 100 years ago.

The area surrounding New Consort origir
consisted of several small workings which ov
period of time were consolidated into what event
became New Consort Gold Mines Limited in 1!
This name wsa changed to Eastern Transv
Consolidated Mines Limited (ultimately ETC) in 1
and became a member of the Anglovaal Grot
1948.

Shebads | ife started v
Quarry, thebrst 13 000 tonnes from which yielc
50,0000z of goldThis and adjacent workings tt
changed hands quite frequently before &
eventually acquired by
has increased sipcantly over recent years followi
the delineation of additional reserves.

Mining commenced in the vicinibf the current
Fairview Mine in 1886 and continued intermitte
until 1955 and more continuously since this t
ETC acquired Fairview Mine in 1998.

New Consort was previously the largest contrit
of gold at ETC. The gold recovery plant 1
accordhgly centred at this mine to hanggation
and gravity concentrates from the Sheba and /
Mines as well as the New Consort ore itself. A
mine was sold in 1999.

One of the early problems encountered by the n
was the refractory nature of theelwdies at dept
whereby the gold is pdult to extract because
signpcant proportion of it is contained with
sulphide and arsenic minerals. This problem
overcome with roasting, whereby the sulphur
arsenic is removed from the concentratew poi
treatment. After the yotation and gravit



concentrates had been roasted, the resultant ¢
product and the New Consort ore were treate
conventional cyanidation plants.

Sout h Prdt largecsaade Bdxidation (Bioy

plant was commissied at Fairview in 1986. TI
BioX process utilises bacteftliobaccillus fexidans
to decompose and subsequently oxidise the suly
containing the gold. Once this has been done
oxidised ore can be treated by conventi
cyanidation, thereby replacing the roasting proce

Following the acquisition of Fairview, the Rilaxt

was expanded to accommodate sulphide concen
from Sheba and New Consort and the roasting

was decommissioned.

ETC was acquired by Metorex in 2003 and its 1
was changed to BML.

The proportion of historical gold production at Bl
from each of th three mines from F2001 to F200
shown in Table 2.2. The contribution from N
Consort has remained approximately the s
whereas Fairview has replaced Sheba as the
contributor to gold production for BML.

Table 2.2: BML 6 Historical Gold Production
Statistics

Units F2001 F2002 F2003 F2004 F2005 F2006 EROD|

Proportion of Au production:Fairview (%) 22.3% 29.3%
37.4% 30.7% 41.1% 40.1% 41.2%New Consort (%) 2!
15.2% 21.7% 18.6% 19.1% 24.4% 20.7%Sheba (%) 5
55.5% 41.0% 50.7% 39.9% 35.5%%8

2.4 Regulatory Environment

2.4.1 South African Law: The Minerals
Petroleum Resources Development Act

The MPRDA was promulgated by 1
South African Parliament during J
2002 and came into effect on 1 N
2004.
Prior to 1 May 2004, mineral rights in South Ai
were held privately or in some instances by
State. With the enactment of the MPRDA,
mineral rights are vested in the State. Transi
provisions in the MPRDA allow mining compat
toconverthei r existing 6o
order o ri ghts. The
contemplate three categories of old order rights

(a) unused old order rights, which are mineral
rights in respect of which no prospecting permit or min
authorisation dd been issued under the foriiérerals
Act,No.500f1991Sout h Africa) (t
where such an issue had occurred, no prospecting or
mining activities had taken place at 1 May 2004;

(b) old order prospecting rights, which are rigk
to prospect in respect of which a prospecting permit h¢
been issued under the Minerals Act and prospecting h
taken place prior to 1 May 2004; and

(c) old order mining rights, which are rights to
mine in respect of which a mining authorisation had be



issued under the Minerals Act and mining had taken pl

Holders of unused old order rights were require
apply for prospecting or mining rights under
MPRDA within one year of 1 May 2004, i.e. be
30 April 2005.

Under the MPRDA, old order prasging rights
and old order mining rights and the related pel
and authorisations granted under the Minerals
will continue to be valid for the period gran
under that legislation, subject to a maximum p
of two years, in the case of old orgeyspecting
rights, andpve years, in the case of old or
mining rights. To continue thereafter w
prospecting or mining operations, holders of
order prospecting and mining rights are require
apply within these periods to convert their right
t he 6new orderd pros
provided for by the MPRDA.

Under the MPRDA, prospecting rights will initii
be granted for a maximum periodoeé years, an
can be renewed once upon application for a fu
period of up to three yeamdining rights will be
valid for a maximum period of 30 years and ce
renewed on application for further periods, eac
which may not exceed 30 years. Provision is
for the granting of retention permits
circumstances where prospecting has
completed but mining is not commercially vie
which will have a maximum term of three years
which are not renewable. A wide range of fa
and principles, including proposals relating to t
economic empowerment and social responsi
anded ence of an appl i«
mining optimally, will be prequisites for the
approval of such applications.

2.4.2 South African Law: The Mining Charter

In accordance with the provisions of the MPRI
the Mining Charter was signed on 12008t 2002
by the South African Minister of Minerals :
Energy, representatives of the South African m
industry and the South African National Unior
Mineworkers. The Mining Charter embraces a |
of criteria against which prospecting and mi
right applications and conversion applications
be considered. These criteria include issues s
human resources development, employment e
procurement, community and rural developn
and ownership of mini
issue of wnership, the Mining Charter requires
mining companies achieve 15% HDSA ownet
of mining assets by 1 May 2009 and 26% H
ownership of mining assets by 1 May 2014.
Mining Charter envisages that transactions dir
at achieving the requiredDBA status will tak
place in a transparent manner and for fair mi
value.

Applications for the conversion of old order ric
are assessed against
the South African Department of Minerals



Energy. The scorecard coversmhn resource
development, employment equity, migrant lat
mine community and rural development, hou
and living conditions, ownership and joint ventt
bendociation and reporting. The scorecard does
indicate the relative sigoance of eachem nor
does it provide a particular score which an appl
must achieve to be in compliance with the Mi
Charter and be granted new rights under
MPRDA (except with respect to HDSA ownerst
2.4.3 South African Law: Mineral and Petroleum Rest
Royalty Bill

On 11 October 2006, th®lineral and Petrol
Resources Royalty Act(2006e w Roy a l
released. This is an amended version of the R
Bill prst released on 10 March 2003. Under
terms of the earlier Royalty Bill, thgalties were
to commence as soon as companies had me
requirements of the Mining Charter. The Mini
subsequently indicated that the royalty would
take effect until the transitional period
conversion of mining rights under the MPRDA |
exgred, i.e. 1 May 2009. This is jmomed in
Section 33(2) of the New Royalty Bill.

The New Royalty Bill proposes to impose
revenuebased royalty on South African ¢
producers, payable to the South Afri
Government, levied at 3% on the value ofhnee
gold and 1.5% on the value oprred gold. The
New Royalty Bill ¢mes gold as jpeed once it ha
been processed to at least a 99.5% purity.

Notes:

2. F2003 represents the combined operating results for the whole year, even though Metorex ha
operational control of BML for the lasiotweeks of thpnancial year from 16 June 2003.
3. F2004 representsthrest ful | year of operations wunder

Actual results for thigrst six months of F200viz.July to December 2006.

Material from VTN vamping contract is included in total tonnes milled.

Includes the cost of the VTN vamping contract.

Total operating costs include amortisation.

Includes gold recovered via the VTN vamping contract.

The prgpt from vamping is based dretdifference between the average spot price achieved and a
pxed price per kg of gold recovered by VTN in terms of the contract.

7 The hedge ptat is derived from the gold sold into the hedge contract at the difference between th
hedge price and spot prahieved. Thisgure also includes part of the forward hedge contract that was
sold and realised some R54 million in F2004.

8 An interest charge of R23 million is included in F2004.

OO0 WNE

Note that F2003 in Table 2.1 represents the combined operatingaesuttsvhole year, even though Metorex
only had operational control of BML for the last two weeks phtrecial year from 16 June 2003. The results for
F2001 and F2002 are shown for comparative purposes, even though this was when BML (then ET$i9mwas a div
of Avgold Limited. F2004 representsgthest f ul | year of operations for B
the prst half of F2007 (F20@M1, July to December 2006) are also included.

2.3 Mining History

Production from the mines that noamprise BML commenced more than 100 years ago.



The area surrounding New Consort originally consisted of several small workings which over a period of time w
consolidated into what eventually became New Consort Gold Mines Limited in 1925. This nhamng&dhto Eastern
Transvaal Consolidated Mines Limited (ultimately ETC) in 1933 and became a member of the Anglovaal Group in 194

Shebads I|life started wit h [rshid 00&tomesrrgm whith yiBlded 0®&0oz@fogbldl e
This and adjacent workings then changed hands quite
output has increased spaintly over recent years following the delineation of additional reserves.

Mining commenced in the vicjnitf the current Fairview Mine in 1886 and continued intermittently until 1955 and more
continuously since this time. ETC acquired Fairview Mine in 1998.

New Consort was previously the largest contributor of gold at ETC. The gold recovery plant gty azsaréd at
this mine to handlgotation and gravity concentrates from the Sheba and Agnes Mines as well as the New Consort
itself. Agnes mine was sold in 1999.

One of the early problems encountered by the mines was the refractory naturetmddles @t depth whereby the gold

is dibcult to extract because a $igant proportion of it is contained within sulphide and arsenic minerals. This problem
was overcome with roasting, whereby the sulphur and arsenic is removed from the conaerivatesaionent. After
theyotation and gravity concentrates had been roasted, the resultant calcine product and the New Consort ore were tr
in conventional cyanidation plants.

Sout h kst largesalé Bdxidation (Bio® plant was commissied at Fairview in 1986. The Bjprcess utilises
bacterigthiobaccillus fexidandp decompose and subsequently oxidise the sulphides containing the gold. Once this h
been done the oxidised ore can be treated by conventional cyanidation, thereby replacing the roasting process.

Following the acquisition of Fairview, the Rilant wa expanded to accommodate sulphide concentrates from Sheba and
New Consort and the roasting plant was decommissioned.

ETC was acquired by Metorex in 2003 and its name was changed to BML.

The proportion of historical gold production at BML from eachedfifee mines from F2001 to F2007 is shown in Table
2.2. The contribution from New Consort has remained approximately the same, whereas Fairview has replaced She
the main contributor to gold production for BML.

Table 2.2: BML 6 Historical Gold Production Statistics
Units F2001 F2002 F2003 F2004 F2005 F2006 EID7

Proportion of Au production:Fairview (%) 22.3% 29.3% 37.4% 30.7% 41.1% 40.1% 41.2%New Consort (%) 20.4% 15.2%
21.7% 18.6% 19.1% 24.4% 20.7%Sheba (%) 57.3% 55.5% 41.0% 50.7% 39.9%°85.5% 38

2.4 Regulatory Environment
2.4.1 South African Law: The Minerals and Petroleum Resources Development Act

The MPRDA was promulgated by the South African Parliament during July 2002 and came into effect or
May 2004.
Prior to 1 May 2004, mineral rights in South Africa were held privately or in some instances by the State. With
enactment of the MPRDA, all mineral rights are vested in the State. Transitional provisions in the MPRDA allow min
companiestoconvetit i r exi sting 6old orderd rights to 6new ol
categories of old order rights:

(a) unused old order rights, which are mineral rights in respect of which no prospecting permit or mining authorisatic
had been issued under the foridarerals Act, No. 50 of 1908 out h Africa) (the oOoMinerals A
occurred, no prospecting or mining activities had taken place at 1 May 2004;

(b) old order prospecting rights, which are righgsotgpect in respect of which a prospecting permit had been issued
under the Minerals Act and prospecting had taken place prior to 1 May 2004; and

(c) old order mining rights, which are rights to mine in respect of which a mining authorisation baedoerdds
the Minerals Act and mining had taken place.

Holders of unused old order rights were required to apply for prospecting or mining rights under the MPRDA within o
year of 1 May 2004, i.e. before 30 April 2005.

Under the MPRDA, old order prasging rights and old order mining rights and the related permits and authorisations
granted under the Minerals Act will continue to be valid for the period granted under that legislation, subject tc
maximum period of two years, in the case of old prdspecting rights, afide years, in the case of old order mining
rights. To continue thereafter with prospecting or mining operations, holders of old order prospecting and mining rig
are required to apply within these periods to convert their ightsthe & new or der 8 pr ospe
provided for by the MPRDA.



Under the MPRDA, prospecting rights will initially be granted for a maximum pésiedyeérs, and can be renewed
once upon application for a further period of up to three Wiarag rights will be valid for a maximum period of 30
years and can be renewed on application for further periods, each of which may not exceed 30 years. Provision is
for the granting of retention permits in circumstances where prospecting hasni@eted but mining is not
commercially viable, which will have a maximum term of three years and which are not renewable. A wide rang
factors and principles, including proposals relating to black economic empowerment and social responsibility
evdence of an applicant ds abi lrequisitesfootheauprowhlotstich applicationsy o

2.4.2 South African Law: The Mining Charter

In accordance with the provisions of the MPRDA, the Mining Charter was signed oob&p ZD€R2 by the South
African Minister of Minerals and Energy, representatives of the South African mining industry and the South Afric
National Union of Mineworkers. The Mining Charter embraces a range of criteria against which prospecting and mir
right applications and conversion applications will be considered. These criteria include issues such as human res
development, employment equity, procurement, community and rural development and ownership of mining asset
HDSAGSs. On wvinérship, ithe Blinirg Cloafter requires that mining companies achieve 15% HDSA ownershi
of mining assets by 1 May 2009 and 26% HDSA ownership of mining assets by 1 May 2014. The Mining Chs
envisages that transactions directed at achieving the req8redtatus will take place in a transparent manner and for
fair market value.

Applications for the conversion of old order rights
Department of Minerals and Energy. The scorecard caoveas liesources development, employment equity, migrant
labour, mine community and rural development, housing and living conditions, ownership and joint venture
bendciation and reporting. The scorecard does not indicate the relatboarsignof eachem nor does it provide a
particular score which an applicant must achieve to be in compliance with the Mining Charter and be granted new r
under the MPRDA (except with respect to HDSA ownership).

2.4.3 South African Law: Mineral and Petroleum Resdroyalty Bill

On 11 October 2006, thdineral and Petroleum Resources Royalty AchN2066 Royal ty Bi l |l 6) , \
amended version of the Royalty Ridit released on 10 March 2003. Under the terms of the earlier Royalty Bill, the
royalties were to commence as soon as companies had met the requirements of the Mining Charter. The Min
subsequently indicated that the royalty would not take effect until the transitional period for conversion of mining rig
under the MPRDA had exed, i.e. 1 May 2009. This isjgomed in Section 33(2) of the New Royalty Bill.

The New Royalty Bill proposes to impose a revagmes royalty on South African gold producers, payable to the South
African Government, levied at 3% on the value ofpnacegold and 1.5% on the value dfnexl gold. The New
Royalty Bill denes gold as jpeed once it has been processed to at least a 99.5% purity.

The South African Chamber of Mines submitted its comments to the National Treasury in mid February 2007 w
respect to the New Royalty Bill, reiterating its plea for the royalty to be chargégtsoit pras concerned that the dual
levies could damage certain sectors of the mining industry where there is little downsptediralsenarged that
money generatl from royalties should be used for developing communities around the mines and the creation
sustainable industries for when the mines close.

The effects of the New Royalty Bill as proposed have been taken into account in the valuation of Bifie.Nghweuld
Royalty Bill not proceed, or be implemented in a different fashion, the valuation of BML would haesdedsede

2.4.4 South African Environmental Legislation

Key environmental legislation, which is applicable to the South African rdirstrg,irs as follows:

National Environmental Management Act (107 of 1998)0 NEMAG6) , as regul ated by tF
Environmental Affairs and Tourism (ODEATOGO) .®nisdverarcekdsev ant
South African environmental legislation and lays down basic environmental principles including: Duty of Care, Palluter Pays
Sustainability.

MPRDA, as regul ated by the Depar tTheMRRDArépladds thbeeralsl s a
Act and makes provision for equitable access to, and su
resources. Regulations under the MPRDA set out the proc
andford evel oping environment al management programmes ( 0EMP
This includes the need for public consultation. The DME is responsible for approval of each EMP and for ensuring that othel
regulatory authoriti®gth an interest in the environment are consulted. In summary, the EMP contains the environmental
conditions of authorisation for the development, operation and closure of a mine. Existing mines should have an approved
environmental management programempo rt ( OEMPR6) in terms of the Minerals
transitional arrangements. A mine must convert old order mining rights to new order mining rights by the 30 April 2009. A ke
requirement for new mines or for the conversiongss is the need for a SLP, a MWP, proof of technid¢aiamdal
competence as well as an approved EMP.

Mine Health and Safety Act (Act 29 of 1996)s regulated by the DME.This Act deals with the protection of the
health and safety of persons inrttieing industry but has some implications for environmental issues due to the need for



environmental health monitoring within mine operations.

National Water Act as(repdated iy thd DegaftrhentobWatdiAiialrs and Forestry
( 6 D WA Eldapter 4 stipulates that water uses (abstraction, storage, waste disposal, discharge, removal of underground w
and alteration to watercourses) must be licensed. As with the MPRDA, there are transitional arrangements to enable permit:
under the formet956 Water Act to be converted into water use licences. The NWA also has requirements relating to pollutiol
control, protection of water resources (poatly for mines, there is Regulation 704), dam safety (for dams with a capacity
greater than 50,000and a dam wall greater than 5m) and water use tariffs.

Atmospheric Pollution Prevention Act (45 of 1963s regulated by DEAT.This Act allows for emissions from
scheduled processes to be controlled by means of a registraticateetkamples of supfocesses are smelters, furnaces,
acid plants or roasters. The Act is outdated and will be replaced shortly when the National Environmental Management: Air
Quality Act (39 of 2004), is brought into force. The new Act will allow for the setting of aimdpiraity standards and more
onerous emissions standards for idedtscheduled processes.

Environment Conservati oasreguated by DEAT and DWAP &drklevand ECAG ) ,
Provincial departments Part V of this Act states that listed &mi/cannot be undertaken without an environmental
authorisation. The process to obtain approval includes public involvement, and if necessary, an EIA. In most dases this is nc
applicable as it is covered by the MPRDA; however, this must be agréed@lélant authorities. Section 24 of NEMA and
associated new regulations will shortly replace these provisions. Currently, mining is a listed activity in therdrafhdegslat
such, new operations or expansions of existing operations woutdawegly. Section 20 of this Act also requires the
permitting of waste disposal sites.

National Heritage Resources Act (25 of 1999 regulated by South African Heritage Resource Agency or
relevant Provincial departments where established.

This Act caitrols sites of archaeological or cultural[gignce. Such sites must be investigated and, if necessary,
protected for the nation. Procedures for the relocation of graves are also given.

Hazardous Substances Act (15 of 19783, regulated by the Departrant of Health. This Act controls the
declaration of hazardous substances and control of declared substances. It allows for regulations relating to thgg manufactur
modbcation, importation, storage, transportation and disposal of any grouped hazmtanges su

ECA, Forest Act (84 of 1998), Provincial Nature Conservation Acts and other Ordinances as regulated by
Provincial conservation authoritiesThese Acts ensure protection of certain species of animals and plants. Permissions to
move protected spesiare required in certain cases.

Environmental liability provisioning in the South African mining industry is a requirement of the MPRDA and must t
agreed with the relevant regulatory authori trntaband ( ma

regulatory requirements, for existing mines monies are generally accrued based on the estimated environrr
rehabilitation costs should the mine have to close tomorrow and over the operating life of a mine. Annual contributi
are made to an @inonmental trust fund, which provides for the estimated costs of pollution control and rehabilitation.
The South African Revenue Service approves such annual contributions to the trust fund and requires that the ar
contributions be estimated on thesibaof the remaining liability over the expected remaining life of the operation.

Additional bank guarantees may be required at the start of operations and can be used to offset provision in the

fund. Alternative measures such as insurance carmtigteegvith the DME.

2.4.5 BMLS Current Status
SRK has relied on a legal-dilgence report compiled by Mr C Stevens of Tabacks Inc on the Material Assets.

The extent of BML&s miner al rights holisted in Gabld2o3tcan bevi t
seen in Figure 2.3. Although the mineral rights holdings as described in Table 2.3 and Figure 2.3 were acquired from
and Avgold in 2003, it appears that the mineral rights have not yet been transferred to BML.

Mining Right: BML is able to mine on Fairview, New Consort and Sheba Mines in terms of the existing mining licenc
ML28/2003, ML30/2003 and ML29/2003, respectively, which have been issued to BML in terms of Section 9(1) of t
Minerals Act (see Table 2.3 and Figuje Th@se licences are valid to 26 October 2009 (for Fairview and New Consort)
and to 26 October 2013 for Sheba. However, these mining authorisations represent Old Order Mining Rights and BM
required in terms of the MPRDA to convert these to New Ord@ndvViRights. BML showed SRK documentary
evidence from the DME that the applications for conversion were submitted in October 2005. BML advised SRK that
gueries regarding the MWP have been resolved with the DME, while certain issues relatirqutertrenpseide of the
SLP had to be addressed and the SLP has been relodged for approval.
EMPR:BML has an approved EMPR in terms of section 39(1)
for purposes of item 10 of Schedule Il to M#RDA. There is no requirement for a new EMPR to be approved upon
conversion. Only if the Minister calls upon the existing EMPR to be updated according to the requirements of the MPRDA
the EMPR have to be amended. BML is currently operating undeyenaiés issued in terms of the old Water Act. However,
water use on all mines has been registered as a required step in obtaining water licences as required in termskf the NW,
understands that BML has verbal permission to continue operatingegdiiigtions are underway with DWAF. BML advised
that the submission of its application for a permanent water licence will occur once certain aspects hdex heigm clari
DWAF.



There are historical envi r on menswitihitsminirglareds.iBML hasan engireronentah t
rehabilitation fund which has been set up to addressedelitibilities. Contributions to the trust fund are paid in annually
depending on the estimated life of the mine and the estpmatediosug cost estimate, with such payments deductible for tax
purposes.

Prospecting Right: BML was granted a Prospecting Right in terms of the MPRDA over some 1,900ha of ground (Protoc
Number 586/2006) on 10 November 2006. The Prospecting Right has an dpidf®eed is valid fdave years.

Surface Rights:The surface rights on Portion 1 of Bickenhall 346JU and Portion 1 of Bramber Central 348JU, which adjoin t
Fairview mining licence (Figure 2.3), were consolidated as Fairview 542JU and registergdwayBdiInditarised transfer.
Certain mine infrastructurepoés and a tailings dam of Fairview have been located on this property. BML also owns the surfz
rights to Portion 1 Bramber South 348JUNdwoCorFrsadntvd ®whHe
dam) and Thornhill 347JU.

In terms of the mining licences, BML has extensive rights to use the surface at common law and in accordance witt
provisions of section 51(1) of the Minerals Act which continue to apply aodtiniiecto apply upon conversion.

Table Summary of Mineral Rights held by BML
2.3:
Mine : : Valid to Mineral "
Mineral Right Area of title .
Title (ha) Properties covered
Mining
Licences:
Fairview ML28/2003  26/10/2009 Gold and 3,033.8643  Lots 119, 120, 123, 124, 126,d.3!
silver 138, 14® 144 Section A, Kaap
Block; Farms Worral 352JU,
Birckenhall 346JU, Hayward
310JU, Barberton district Lots 13
131, 134 137, 159 Section A,
Kaap Block; Lots 191200, 259
262, 265, 269, 281 Section D,Ke
Block.
New ML30/2003  26/10/2009 Gold and 2,520.8191  Farms Dublin 302JU, Flamboyan
Consort silver 560JU, Hayward 310JU, Hilgard
Muller 304JU, Moepei 559JU,
Riverside 245JU, Tinto 300JU,
Segalla 306JU, Whitwick 310JU,
Barberton district.
Sheba ML29/2003  26/10/2013 Gold and 1,705.0645  Lots 135, 133 142, 153, 155
silver 160, 162, 166, 167, 169 Section .
Kaap Block, Farm Camelot 320J!
Barberton district.
Prospecting Protocol 10/11/2011  Gold and 1,900.1227
Right: 221/20086, silver
registered a
586/2006PR Lots 119, 120, 124, 14144, 150,

153 Section A Kaap Block; Farm:
Birckenhall 346JU, Dycedale
368JU, Colombo 365JU,
Wonderscheur 362JU, Covingtor
345JU Barberton District.

The covering letters from the DME for the Sheba and Fairview mining authorisations dated 27 October 2003 made referen
0l and é cslibmittesh ® the Commission on the Restitution of Land Rights in respect of a few of the properties included
theé mi ni ng areasdé. According to BML mine management, the
section at New Consort mine extends. BML mine management obtained permission from the Commission on Restitutio
Land Rights for purpesof obtaining the mining authorisations. The details regarding the gazetting of such claim and the me
of such claim are sketchy at best. It appears unlikely that these land claims will have an impact on the undergr®and operat
New Consort.

Thelayout of mine infrastructure for Fairview, New Consort and Sheba Mines has been controlled by topography and avai
level ground (see examples of general arrangement plans in Figures 7.1 to 7.3).






